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1. THE COMPANY AND ITS OPERATIONS

Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (now Companies Ordinance, 1984) and is listed on
the Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the
Company is situated at 42-Lawrence Road, Lahore. The principal activity of the
Company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting".  These
financial statements are un-audited and are being submitted to the shareholders as
required by section 245 of the Companies Ordinance, 1984.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The  accounting policies and methods of computations adopted for preparation of
these financial statements are the same as those applied in preparation of the preceding
annual published financial statements of the Company for the year ended 30 June
2007.

4. LONG TERM FINANCING

Secured 2,310,872 2,453,161
Unsecured 7,477 7,477

2,318,349 2,460,638

5. CONTINGENCIES AND COMMITMENTS

5.1 There has been no significant change in contingencies since the last audited
financial statements.

5.2 Commitments in respect of

(i) Letters of credit for capital expenditure amount to Rs. 188.011 million
(June 2007: 112.411 million).

(ii) Letters of credit other than for capital expenditure amount to Rs. 15.853
million (June 2007: 163.547 million).

6. PROPERTY, PLANT AND EQUIPMENT

6.1 Owned

Written down value at the start
of the period 3,329,788 3,186,695

Add: Addition during the period / year 6.1(a) 254,453 589,085

3,584,241 3,775,780

Less: Disposed off during the
period / year 6.1(a) 1,358 145,288

3,582,883 3,630,492
Less: Depreciation for the period / year 84,084 300,704

Written down value at the end
of the period / year 3,498,799 3,329,788

NOTES TO THE FINANCIAL STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2007

(Un-Audited)

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......Note
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6.2 Leased

Written down value at the
start of the period / year 321,668 285,869

Add: Addition during the period / year 6.2(a) - 137,848

321,668 423,717
Less: Disposed off during the

period / year 6.2(a) 2,327 75,273

319,341 348,444

Less: Depreciation for the period / year 7,159 26,776

Written down value at the end of
the period / year 312,182 321,668

6.3 Capital work in progress 140,265 319,565

3,951,246 3,971,021

6.1(a) Detail of additions / deletions
- Own Assets

Buildings 17,911 - 156,853 120,985
Plant and machinery 216,369 77 406,509 21,838
Service and other equipment 9,050 - 188 4
Computers 5,979 - 5,667 265
Furniture and fixture 1,219 - 5,132 -
Office equipment 287 - 3,103 6
Vehicles 3,638 1,281 11,633 2,190

254,453 1,358 589,085 145,288

6.2(a) Detail of additions / deletions
- Leased Assets

Plant and machinery - - 130,187 75,305
Vehicles - 2,327 7,661 (32)

- 2,327 137,848 75,273

7. CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation (30,011) 18,535
Adjustment for non-cash charges

and other items:
Depreciation 91,244 79,103
Finance cost 166,949 133,108
Net Gain on sale of property, plant

and equipment (810) (797)
Dividend income (8,531) -
Return on bank deposits (283) (1)
Provision for WPPF - 976
Working capital changes 7.1 75,948 (378,205)

294,506 (147,281)

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......Note

Un-Audited
Quarter ended 30-09-2007

Additions Deletions

Audited
Year ended 30-06-2007
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

8
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Un-Audited

30-09-2007

Un-Audited

30-09-2006
...... (Rupees in thousand) ......Note

Quarter ended



Lahore
27 October 2007 Chief Executive Director
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Un-Audited

30-09-2007

Un-Audited

30-09-2006
...... (Rupees in thousand) ......

Quarter ended

7.1 Working capital changes

(Increase)/ decrease in current assets:
Stores and spares 23,758 73,256
Stock-in-trade 386,314 170,322
Trade debts (52,715) (277,520)
Advances (198,550) (34,214)
Security deposits and short term prepayments (8,434) (4,955)
Other receivables (12,082) 18,533

138,291 (54,578)
Increase/ (decrease) in current liabilities
Trade and other payables (62,343) (323,627)

75,948 (378,205)
8. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related parties and key
management personnel. Detail of transaction with related parties are as follows:

Purchase of goods and services 244 426

9. AUTHORIZATION

These financial statements have been authorised for issue by the Board of Directors
of the Company on 27 October 2007.

Un-Audited

30-09-2007

Un-Audited

30-09-2006
...... (Rupees in thousand) ......

Quarter ended



EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
170,000,000 (June 2007 : 170,000,000) 1,700,000 1,700,000

ordinary shares of Rupees 10 each
30,000,000 (June 2007 : 30,000,000) preference 300,000 300,000

shares of Rupees 10 each

2,000,000 2,000,000

Issued, subscribed and paid up share capital 1,455,262 1,455,262
Reserves 4,202,282 4,263,583

5,657,544 5,718,845

Minotity Interest 4,798,059 4,804,188

Shareholders' equity 10,455,603 10,523,033

Surplus on revaluation of investment property 1,263,592 1,263,592

NON-CURRENT LIABILITIES
Long term financing 4 11,711,673 11,287,295
Term finance certificates - -
Liabilities against assets subject to finance lease 476,125 495,683
Lease finance advances 722,470 679,676
Long term deposits 2,493 2,702
Employees benefits 12,420 13,192
Deferred tax liability 1,115,495 1,167,995

14,040,676 13,646,543
CURRENT LIABILITIES
Trade and other payables 1,326,497 1,195,219
Accrued mark-up 468,116 437,894
Short term borrowings 3,765,835 3,573,090
Current portion of non-current liabilities 2,778,003 2,727,702

8,338,451 7,933,905

CONTINGENCIES AND COMMITMENTS 5 - -

34,098,322 33,367,073

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 6 23,896,590 23,301,887
Investment property 1,384,577 1,384,577
Intangible assets 4,030 4,578
Long term loans to employees 8,051 6,373
Long term deposits 71,371 71,335

25,364,619 24,768,750
CURRENT ASSETS
Stores, spares and loose tools 2,449,244 2,298,808
Stock -in- trade 1,765,954 2,124,806
Trade debts 1,282,358 1,256,334
Loans and advances 214,152 224,092
Fair value derivative financial instruments 9,852 242,226
Due from gratuity fund trust 391,144 8,539
Security deposits and short term prepayments 38,490 29,836
Accrued Interest 1,342 788
Other receivables 321,163 323,423
Short term investments 1,803,852 1,848,996
Taxation recoverable 76,898 53,385
Cash and bank balances 379,254 187,090

8,733,703 8,598,323

34,098,322 33,367,073

The annexed notes form an integral part of these financial statements.

CONSOLIDATED BALANCE SHEET
AS AT 30 SEPTEMBER 2007

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......Note

Lahore
27 October 2007 Chief Executive Director
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Sales 2,902,442 3,277,265
Cost of sales 2,556,852 2,765,187

Gross profit 345,590 512,078

Selling expenses 128,134 117,519
Administrative expenses 45,278 36,187
Other operating expenses 5,380 7,703

178,792 161,409

166,798 350,669
Other operating income 42,929 22,969

Profit from operations 209,727 373,638
Finance cost 285,356 241,232

Profit / (loss) before taxation (75,629) 132,406
Provision for taxation (36,273) 40,108

Profit / (loss) after taxation (39,356) 92,298
Minority Interest
Dividend on Preference Shares 13,198 13,306
Share in profit / (loss) for the period (5,326) 31,458

7,872 44,764

Profit / (loss) after taxation and Minority Interest (47,228) 47,534

Basic Earnings per Share (0.32) 0.40

The annexed notes form an integral part of these accounts.

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEPTEMBER 2007

(Un-Audited)

Lahore
27 October 2007 Chief Executive Director
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30-09-2007 30-09-2006
...... (Rupees in thousand) ......Note
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 7 525,202 422,073
Finance cost paid (255,135) (345,547)
WPPF paid (1) (202)
Earned leave (2,395) (790)
Taxes paid (39,742) (20,400)

Net cash from operating activities 227,929 55,134

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (799,613) (1,210,771)
Long term deposits (245) (852)
Long term loans to employees (1,678) (3,030)
Investment 45,144 -
Return on bank deposits and dividend received 27,803 917
Proceeds from sale of property, plant and equipment 2,167 5,922

Net cash used in investing activities (726,422) (1,207,814)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:
Long term financing - secured 484,685 1,368,614
Lease finance advances 42,795 -
Short term borrowing (Net) 192,745 -

Repayment of:
Short term borrowing (Net) - (389,432)
Finance leases (11,753) (17,999)
Term finance certificates (17,813) (59,463)

Dividend paid
Ordinary dividend (2) (130)

Net cash from financing activities 690,657 901,590

Net increase / (decrease) in cash and cash equivalents 192,164 (251,090)

Cash and cash equivalents at the beginning of the period 187,090 537,749

Cash and cash equivalents at the end of the period 379,254 286,659

The annexed notes form an integral part of these accounts.

CONSOLIDATED CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2007

(Un-Audited)

Lahore
27 October 2007 Chief Executive Director

12

30-09-2007 30-09-2006
...... (Rupees in thousand) ......Note
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1. THE GROUP AND ITS OPERATIONS

Holding Company

Kohinoor Textile Mills Limited ("the Company") is a public limited company incorporated
in Pakistan under the Companies Act, 1913 (now Companies Ordinance, 1984) and
is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The principal activity
of the Company is manufacturing of yarn and cloth, processing and stitching the cloth
and trading textile products. The Company holds 186,608,808 (30 June 2007:
186,608,808) ordinary shares of Rs. 10 each as at 30 September 2007.

Subsidiary company

Maple Leaf Cement Factory Limited ("the Subsidiary") is a public limited company,
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The
principal activity of the Subsidiary is production and sale of cement.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting" and
IAS 27 "Consolidated Financial Statements and Accounting for Investment in
Subsidiaries". These financial statements are un-audited and are being submitted to
the shareholders as required by section 245 of the Companies Ordinance, 1984.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of these financial statements are the same as those applied in the preparation of the
preceding annual published financial statements of the group for the year ended 30
June 2007.

4. LONG TERM FINANCING

Secured 11,704,196 11,279,818
Unsecured 7,477 7,477

11,711,673 11,287,295

5. CONTINGENCIES AND COMMITMENTS

5.1 There has been no significant changes in contingencies since the last audited
financial statements.

5.2 Commitments in respect of:

(i) Letters of credit for capital expenditure amount to Rupees 456.211  million
(June 2007: 370.141 million).

(ii) Letters of credit other than for capital expenditure amount to Rupees
156.870 million (June 2007:  286.388 million).

6. PROPERTY, PLANT AND EQUIPMENT

Written down value at the beginning
of the period / year 11,362,918 10,358,479

Add: Additions during the period / year 6.1 276,409 1,994,722

11,639,327 12,353,201

Less: Disposed off during the period / year 6.1 3,685 99,037
Transferred / write off - 124,512

3,685 223,549

Less: Depreciation charged during
the period / year 209,965 766,734

Written down value at the end of the period / year 11,425,677 11,362,918

Capital work in progress 12,470,913 11,938,969

23,896,590 23,301,887

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2007

(Un-Audited)

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......

Un-Audited
30-09-2007

Audited
30-06-2007

...... (Rupees in thousand) ......Note
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6.1 Detail of additions / deletions

Buildings 25,269 - 298,043 -
Plant and machinery 228,226 77 1,591,873 94,051
Service and other equipment 9,050 - 188 4
Computer and IT installation 5,979 - 5,667 265
Furniture and fixture  3,394  -    41,973 1,428
Office equipment 287 - 3,103 6
Quarry equipment - - 28,740 40
Vehicles 4,204 3,608 24,857 3,243
Share of joint assets - - 278 -

276,409 3,685 1,994,722 99,037

7. CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation (75,629) 132,406

Adjustment for non-cash charges
and other items

Depreciation and amotization 204,622 188,423
Amortization of Goodwill - (12,173)
Finance cost 285,356 241,232
Deferred liability for vacation benefits 1,100 1,357
Gain on sale of property, plant and equipment (810) (4,304)
Dividend income (16,245) -
Return on bank deposits (20,643) (275)
Provision for WPPF - 976
Working capital changes 7.1 147,451 (125,569)

525,202 422,073

7.1 Working capital changes

(Increase)/ decrease in current assets
Stores and spares (150,436) 4,991
Stock-in-trade 358,852 184,421
Trade debts (25,451) (251,793)
Advances (167,824) 208,408
Security deposits and short term prepayments (8,654) (10,554)
Due from gratuity fund trust (1,313) -
Other receivables 11,690 17,940
Tax refund due from the Government - 17,661

16,864 171,074
Increase / (decrease) in current liabilities
Trade and other payables 130,587 (296,643)

147,451 (125,569)

9. AUTHORIZATION

These financial statements have been authorized for issue by the Board of Directors
of the Company on 27 October 2007.
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Un-Audited

30-09-2007

Un-Audited

30-09-2006
...... (Rupees in thousand) ......Note

Quarter ended

Kohinoor Textile Mills Limited

Un-Audited
Quarter ended 30-09-2007

Additions Deletions

Audited
Year ended 30-06-2007
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Lahore
27 October 2007 Chief Executive Director



If 
un

de
liv

er
ed

, p
le

as
e 

re
tu

rn
 to

:

KO
HI

NO
OR

 T
EX

TI
LE

 M
IL

LS
 L

IM
IT

ED
42

 - 
LA

W
RE

NC
E 

RO
AD

, L
AH

OR
E.

BO
OK

 P
OS

T
PR

IN
TE

D 
M

AT
ER


