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Lahore
24 October 2008.

DIRECTORS’ REVIEW

For and on behalf of the Board

Taufique Sayeed Saigol
Chief Executive

The Directors present un-audited accounts of the Company for the period ended September
30, 2008 in compliance with requirements of section 245 of the Companies Ordinance,
1984.

OPERATING AND FINANCIAL RESULTS

During the quarter ended September 30, 2008, the Company’s operations were impacted
by unprecedented cost increases. Devaluation of the rupee and high inflation are major
factors which adversely affected financial results. Prices of raw cotton, grey fabrics, dyes
and chemicals and transportation increased rapidly. Financial turmoil in world markets also
caused substantial increase in financial costs at home.

The increase in costs were absorbed to some extent by devaluation of the Rupee but due
to recessionary trend abroad, especially in the USA, selling prices could not be increased.
Control on wastage, energy conservation and increased utilization of equipment helped ease
the burden.

Sales for the period under review amounted to Rs. 2,117.031 million (previous corresponding
period Rs. 2,029.914 million) resulting in gross profit of Rs. 388.382 million against
Rs. 262.665 million for the previous corresponding period. Operating profit earned before
charging financial cost was Rs. 231.228 million against Rs. 122.083 million for the previous
corresponding period. After adjusting financial cost of Rs. 233.938 million (previous
corresponding period Rs. 166.949 million), the Company earned profit of Rs. 34.303 million
as compared to previous corresponding period loss of Rs. 30.011 million before tax.

FUTURE PROSPECTS

Slowdown in our main export markets in the USA and Europe will make selling more difficult
and may lead to price erosion. Currency devaluation and collapse in commodity prices,
particularly oil and cotton may lead to lower cost of inputs.

Oil and cotton prices are on the decline so we can expect lower raw material costs. Dyes
& chemicals pricing is also expected to reduce being oil based. Emphasis on marketing to
major retailers has paid dividends and we hope this will lead to higher equipment utilization
levels leading to decreased costs per unit.

Overall, we are positive about achieving improved financial results as the order book is
healthy which should yield better margins due to larger run sizes.

ACKNOWLEDEMENT

The Directors are thankful to the members, financial institutions and customers for their co-
operations and support. Dedication and hard work of all the employees is appreciated.
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INTERIM CONDENSED BALANCE SHEET
AS AT 30 SEPTEMBER 2008

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......Note

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
170,000,000 (June 2008: 170,000,000)

ordinary shares of Rs. 10 each 1,700,000 1,700,000
30,000,000 (June 2008: 30,000,000) preference

shares of Rs. 10 each 300,000 300,000

2,000,000 2,000,000

Issued, subscribed and paid up share capital 1,455,262 1,455,262
145,526,216 (June 2008: 145,526,216)

ordinary shares of Rs. 10 each
Reserves 1,640,590 2,266,768

Shareholders' equity 3,095,852 3,722,030

Surplus on revaluation of investment property 1,263,592 1,263,592

NON-CURRENT LIABILITIES
Long term financing 4 2,252,051 2,451,030
Liabilities against assets subject to finance lease 130,531 134,199
Deferred tax liability 466,899 466,899

2,849,481 3,052,128

CURRENT LIABILITIES
Trade and other payables 742,873 636,998
Accrued mark-up 217,083 236,396
Short term borrowings 4,462,675 3,994,524
Current portion of non-current liabilities 692,274 609,654

6,114,905 5,477,572

CONTINGENCIES AND COMMITMENTS 5 - -

13,323,830 13,515,322

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 6 4,019,004 3,972,540
Investment  property 1,720,835 1,720,835
Long term investment 1,388,369 2,035,902
Long term deposits 32,692 28,824

7,160,900 7,758,101

CURRENT ASSETS
Stores and spares 305,437 290,947
Stock-in-trade 1,949,797 1,673,062
Trade debts 1,360,485 1,340,460
Advances 368,382 370,422
Fair value derivative financial instrument 206,054 206,054
Security deposits and short term prepayments 24,085 9,114
Accrued interest 89 115
Other receivables 303,915 294,257
Short term investments 1,021,729 1,016,477
Taxation recoverable 53,264 52,684
Cash and bank balances 121,379 75,387

5,714,616 5,328,979
Non current asset classified as held for sale 448,314 428,242

6,162,930 5,757,221

13,323,830 13,515,322

The annexed notes form an integral part of these financial statements.

Lahore
24 October 2008 Chief Executive Director
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INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

30-09-2008 30-09-2007

...... (Rupees in thousand) ......

SALES 2,117,031 2,029,914

COST OF SALES 1,728,649 1,767,249

GROSS PROFIT 388,382 262,665

SELLING AND DISTRIBUTION EXPENSES 113,679 101,221

ADMINISTRATIVE EXPENSES 38,271 36,181

OTHER OPERATING EXPENSES 5,204 3,180

157,154 140,582

PROFIT FROM OPERATIONS 231,228 122,083

OTHER OPERATING INCOME 37,013 14,855

268,241 136,938

FINANCE COST 233,938 166,949

PROFIT / (LOSS) BEFORE TAXATION 34,303 (30,011)

PROVISION FOR TAXATION 12,947 11,863

PROFIT / (LOSS) AFTER TAXATION 21,356 (41,874)

EARNING PER SHARE - BASIC AND DILUTED RUPEES 0.15 (0.29)

The annexed notes form an integral part of these financial statements.

Lahore
24 October 2008 Chief Executive Director
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INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

30-09-2008 30-09-2007
...... (Rupees in thousand) ......Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 7 130,634 294,506
Finance cost paid (253,251) (142,785)
WPPF paid (189) (1)
Taxes paid (13,527) (14,748)

Net cash from / (used in) operating activities (136,333) 136,972

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (136,115) (72,825)
Payment for land classified as held for sale (20,072) -
Long term deposits (3,868) -
Purchase of investment (6,063) -
Return on bank deposits 65 532
Proceeds from sale of property, plant and equipment 179 2,167
Dividend received 74 -

Net cash used in investing activities (165,800) (70,126)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:

Long term financing - secured - 108,800
Short term borrowing 468,152 77,585

Repayment of:

Long term financing - secured (112,510) (190,782)
Finance leases (7,517) (8,448)
Term finance certificates - (17,813)

Net cash from / (used in) financing activities 348,125 (30,658)

Net increase in cash and cash equivalents 45,992 36,188

Cash and cash equivalents at the beginning of the period 75,387 63,731

Cash and cash equivalents at the end of the period 121,379 99,919

The annexed notes form an integral part of these financial statements.

Lahore
24 October 2008 Chief Executive Director
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1. THE COMPANY AND ITS OPERATIONS
Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (now Companies Ordinance, 1984) and is listed on
the Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the
Company is situated at 42 Lawrence Road, Lahore. The principal activity of the
Company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products.

2. STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting" . These
financial statements are un-audited and are being submitted to the shareholders as
required by section 245 of the Companies Ordinance, 1984 and the Code of Corporate
Governance.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS
The accounting policies and methods of computations adopted for the preparation
of these financial statements are the same as those applied in the preparation of the
preceding annual published financial statements of the group for the year ended
30 June 2008.

4. LONG TERM FINANCING

Secured 2,244,574 2,443,553
Unsecured 7,477 7,477

2,252,051 2,451,030

5. CONTINGENCIES AND COMMITMENTS
5.1 There has been no significant change in contingencies since the last audited

financial statements.
5.2 Commitments in respect of:

(i) Letters of credit for capital expenditure amount to Rs. 33.527 million
(June 2008: 116.318 million).

(ii) Letters of credit other than for capital expenditure amount to Rs. 310.751
million (June 2008 : 237.430 million).

(iii) Guarantees issued by various commercial banks, in respect of financials
and operational obligations of the Company, to various institutions and
corporate bodies aggregate Rs. 292.559 million (June 2008 : Rs. 286.531
million).

6. PROPERTY, PLANT AND EQUIPMENT

6.1 Owned
Written down value at the start

of the period 3,564,658 3,329,788
Add : Addition during the period 6.1(a) 86,385 584,953

3,651,043 3,914,741
Less : Disposed off during the period 6.1(a) 54 18,003

3,650,989 3,896,738
Less : Depreciation for the period 81,816 332,080
Written down value at the end of the period 3,569,173 3,564,658

6.2 Leased

Written down value at the start
of the period 335,219 321,668

Add : Addition during the period 6.2(a) - 49,275

335,219 370,943
Less: Disposed off during the period 6.2(a) - 3,951

335,219 366,992
Less: Depreciation for the period 7,781 31,773

Written down value at the end of the period 327,438 335,219

6.3 Capital work in progress 122,393 72,663

4,019,004 3,972,540

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......Note
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6.1(a) Detail of additions / deletions - Own Assets

Buildings 6,495 - 92,133 -
Plant and machinery 76,567 - 463,933 7,972
Service and other equipment 20 - 5,102 4,342
Computers 501 - 5,420 669
Furniture and fixture 1,095 - 3,315 150
Office equipment 85 - 1,072 58
Vehicles 1,622 54 13,978 4,812

86,385 54 584,953 18,003

6.2(a) Detail of additions / deletions
- Leased Assets

Plant and machinery - - 49,275 -
Vehicles - - - 3,951

- - 49,275 3,951

7. CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation 34,303 (30,011)
Adjustment for non-cash charges

and other items:
Depreciation 89,597 91,244
Finance cost 233,938 166,949
Gain on sale of fixed assets (127) (810)
Loss on remeasurement of investment 811 -
Dividend income (74) (8,531)
Return on bank deposits (39) (283)
Working capital changes 7.1 (227,775) 75,948

130,634 294,506

7.1 Working capital changes

(Increase)/ decrease in current assets
Stores and spares (14,490) 23,758
Stock-in-trade (276,735) 386,314
Trade debts (20,025) (52,715)
Advances 2,040 (198,550)
Security deposits and short term prepayments (14,971) (8,434)
Other receivables (9,658) (12,082)

(333,839) 138,291
Increase/ (decrease) in current liabilities
Trade and other payables 106,064 (62,343)

(227,775) 75,948

8. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related parties and key
management personnel. Detail of transaction with related parties are as follows:

Purchase of goods and services 703 244
Sale of goods and services 1,375 -

9. AUTHORIZATION

These financial statements have been authorised for issue by the Board of Directors
of the Company on 24 October 2008.

Un-Audited
Quarter ended 30 Sep 2008

Additions Deletions

Audited
Year ended 30 Jun 2008
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Un-Audited
30-09-2008

Un-Audited
30-09-2007

...... (Rupees in thousand) ......Note

Un-Audited
30-09-2008

Un-Audited
30-09-2007

...... (Rupees in thousand) ......Note

Lahore
24 October 2008 Chief Executive Director
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EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
170,000,000 (June 2008 : 170,000,000)

ordinary shares of Rupees 10 each 1,700,000 1,700,000
30,000,000 (June 2008 : 30,000,000) preference

shares of Rupees 10 each 300,000 300,000
2,000,000 2,000,000

Issued, subscribed and paid up share capital 1,455,262 1,455,262
145,526,216 (June 2008: 145,526,216)

ordinary shares of Rupees 10 each.
Reserves 3,923,388 4,155,623

5,378,650 5,610,885
Minority interest 4,249,893 4,488,988
Total equity 9,628,543 10,099,873
Surplus on revaluation of investment property 1,263,592 1,263,592
NON-CURRENT LIABILITIES
Long term financing 4 3,528,813 3,727,793
Redeemable capital 8,000,000 8,000,000
Liabilities against assets subject to finance lease 1,158,037 1,091,633
Long term deposits 2,632 2,582
Employees compensated absence 17,461 16,688
Deferred tax liability 668,153 621,640

13,375,096 13,460,336
CURRENT LIABILITIES
Trade and other payables 3,605,985 3,133,692
Accrued mark-up 749,246 430,964
Short term borrowings 7,816,861 7,364,262
Current portion of non-current liabilities 1,928,717 1,877,665

14,100,809 12,806,583
CONTINGENCIES AND COMMITMENTS 5 - -

38,368,040 37,630,384
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 23,856,747 24,053,849
Investment property 1,720,835 1,720,835
Intangible assets 13,148 15,082
Long term loans to employees 4,933 6,121
Long term deposits 85,961 82,838

25,681,624 25,878,725
CURRENT ASSETS
Stores, spares and loose tools 3,738,671 3,616,691
Stock-in-trade 2,496,669 2,107,014
Trade debts 2,320,342 2,083,826
Loans and advances 638,211 473,667
Fair value derivative financial instruments 357,557 571,802
Due from gratuity fund trust 10,233 9,768
Security deposits and short term prepayments 72,539 63,646
Accrued Interest 653 878
Other receivables 364,148 352,917
Short term investments 1,767,361 1,751,336
Taxation recoverable 120,012 97,591
Cash and bank balances 351,706 194,281

12,238,102 11,323,417
Non current asset claissified as held for sale 448,314 428,242

12,686,416 11,751,659
38,368,040 37,630,384

The annexed notes form an integral part of these financial statements.

CONSOLIDATED INTERIM CONDENSED BALANCE SHEET
AS AT 30 SEPTEMBER 2008

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......Note

Lahore
24 October 2008 Chief Executive Director
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SALES 5,836,693 2,902,442

COST OF SALES 4,118,090 2,556,852

GROSS PROFIT 1,718,603 345,590

SELLING EXPENSES 696,842 128,134

ADMINISTRATIVE EXPENSES 91,560 45,278

OTHER OPERATING EXPENSES 11,204 5,380

799,606 178,792

PROFIT FROM OPERATIONS 918,997 166,798

OTHER OPERATING INCOME 70,056 42,929

989,053 209,727

FINANCE COST 1,167,929 285,356

LOSS BEFORE TAXATION (178,876) (75,629)

PROVISION FOR TAXATION 78,209 (36,273)

LOSS AFTER TAXATION (257,085) (39,356)

LESS: MINORITY INTEREST

DIVIDEND ON PREFERENCE SHARES 13,197 13,198

SHARE IN LOSS FOR THE PERIOD (145,445) (5,326)

(132,248) 7,872

LOSS AFTER TAXATION AND MINORITY INTEREST (124,837) (47,228)

EARNINGS PER SHARE - BASIC AND DILUTED. Rupees (0.86) (0.32)

The annexed notes form an integral part of these financial statements.

CONSOLIDATED INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

30-09-2008 30-09-2007

...... (Rupees in thousand) ......

Lahore
24 October 2008 Chief Executive Director
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 7 872,835 525,202
Finance cost paid (849,648) (255,135)
WPPF paid (189) (1)
Employees compensated absences (1,035) (2,395)
Taxes paid (54,117) (39,742)

Net cash from / (used in) operating activities (32,154) 227,929

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (145,638) (799,613)
Payment for land classified as held for sale (20,072) -
Long term deposits (3,123) (245)
Long term loans to employees 1,188 (1,678)
Investment (16,836) 45,144
Return on bank deposits 2,054 27,803
Proceeds from sale of property, plant and equipment 179 2,167
Dividend received 761 -

Net cash used in investing activities (181,487) (726,422)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:

Long term financing - 484,685
Lease finance advance - 42,795
Short term borrowing (Net) 452,649 192,745
Finance lease 118,503 -

Repayment of:

Long term financing (192,510) -
Finance leases (7,517) (11,753)
Term finance certificates - (17,813)

Dividend paid
Ordinary dividend (59) (2)

Net cash from financing activities 371,066 690,657

Net increase in cash and cash equivalents 157,425 192,164

Cash and cash equivalents at the beginning of the period 194,281 187,090

Cash and cash equivalents at the end of the period 351,706 379,254

The annexed notes form an integral part of these financaial statements.

CONSOLIDATED INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

30-09-2008 30-09-2007

...... (Rupees in thousand) ......Note

Lahore
24 October 2008 Chief Executive Director
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1. THE GROUP AND ITS OPERATIONS

Holding Company

Kohinoor Textile Mills Limited ("the Company") is a public limited company incorporated
in Pakistan under the Companies Act, 1913 (now Companies Ordinance, 1984) and
is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The principal activity
of the Company is manufacturing of yarn and cloth, processing and stitching the cloth
and trading textile products. The Company holds 186,608,808 (30 June 2008:
186,608,808) ordinary shares of Rs. 10 each of subsidiary Company, as at
30 September 2008.

Subsidiary Company

Maple Leaf Cement Factory Limited ("the Subsidiary") is a public limited company,
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The
principal activity of the Subsidiary is production and sale of cement.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting" and
IAS 27 "Consolidated Financial Statements and Accounting for Investment in
Subsidiaries". These financial statements are un-audited and are being submitted to
the shareholders as required by section 245 of the Companies Ordinance, 1984 and
the Code of Corporate Governance.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of these financial statements are the same as those applied in the preparation of the
preceding annual published financial statements of the Group for the year ended
30 June 2008.

4. LONG TERM FINANCING

Secured 3,521,336 3,720,316
Unsecured 7,477 7,477

3,528,813 3,727,793

5. CONTINGENCIES AND COMMITMENTS

5.1 There has been no significant changes in contingencies since the last audited
financial statements.

5.2 Commitments in respect of:

(i) Commitments for capital expenditure other than letter of credit amount
to Rupees 168.949 million (2008: Rupees 168.949 million).

(ii) Letters of credit  for capital expenditure amount to Rupees 2,644.513
million (June 2008: Rupees 1,142.482 million).

(iii) Letters of credit other than for capital expenditure amount to Rupees
310.751 million (June 2008: Rupees 841.370 million).

(iv) Guarantees issued by various commercial banks, in respect of financial
and operational obligations of the Group, to various institutions and
corporate bodies aggregate Rs. 595.000 million (June 2008:  Rs. 720.901
 million).

NOTES TO THE CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

(Un-Audited)

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......
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6. PROPERTY, PLANT AND EQUIPMENT

6.1 Owned

Written down value at the beginning
of the period 22,397,564 10,046,609

Add: Additions during the
period (Notes 6.1) 6.1(a) 89,373 13,511,965

22,486,937 23,558,574

Less: Disposed off during the period 6.1(a) 943 14,099
Transferred / write off - 21

943 14,120
Less: Depreciation charged

during the period 324,135 1,146,890

Written down value at the end
of the period 22,161,859 22,397,564

6.2 Leased

Written down value at the start
of the period 1,279,124 1,316,309

Add: Addition during the period 6.2(a) - 49,275

1,279,124 1,365,584
Less: Disposed off during the period 6.2(a) - 3,951

1,279,124 1,361,633
Less: Depreciation for the period 19,595 82,509
Written down value at the

end of the period 1,259,529 1,279,124
Capital work in progress 435,359 377,161

23,856,747 24,053,849

6.1(a) Detail of additions / deletions

Buildings 6,495 - 2,782,496 -
Plant and machinery 76,567 448 10,666,048 3,632
Service and other equipment 20 - 5,102 4,342
Computer and IT installation 501 - 5,420 669
Furniture and fixture 3,895 441 19,740 305
Office equipment 85 - 1,072 58
Vehicles 1,810 54 19,999 5,093
Quarry equipment - - 11,813 -
Share of joint assets - - 275 -

89,373 943 13,511,965 14,099

6.2(a) Detail of additions / deletions
- Leased Assets

Plant and machinery - - 49,275 -
Vehicles - - -    3,951

- - 49,275 3,951

Un-Audited
30-09-2008

Audited
30-06-2008

...... (Rupees in thousand) ......Note

Un-Audited
Quarter ended 30 Sep 2008

Additions Deletions

Audited
Year ended 30 Jun 2008
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .
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7. CASH GENERATED FROM OPERATIONS

Loss before taxation (178,876) (75,629)

Adjustment for non-cash charges
and other items

Depreciation 341,796 204,074
Amortization 1,934 548
Finance cost 1,167,929 285,356
Employees compensated absences 1,808 1,100
Gain on sale of property, plant and equipment (127) (810)
Loss on remeasurement of investment 811 -
Dividend income (6,930) (16,245)
Return on bank deposits (864) (20,643)
Working capital changes 7.1 (454,646) 147,451

872,835 525,202

7.1 Working capital changes

(Increase) / decrease in current assets
Stores and spares (121,980) (150,436)
Stock-in-trade (389,655) 358,852
Trade debts (236,516) (25,451)
Advances (185,051) (167,824)
Security deposits and short term prepayments (8,893) (8,654)
Due from gratuity fund trust (465) (1,313)
Other receivables 15,829 11,690

(926,731) 16,864
Increase / (decrease) in current liabilities
Trade and other payables 472,085 130,587

(454,646) 147,451

8. AUTHORIZATION

These financial statements have been authorized for issue by the Board of Directors
of the Company on 24 October 2008.

Un-Audited
30-09-2008

Un-Audited
30-09-2007

...... (Rupees in thousand) ......Note

Lahore
24 October 2008 Chief Executive Director
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