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Lahore
26 February 2007

DIRECTORS’ REVIEW

For and on behalf of the Board

Chief Executive

In compliance with requirements of Section 245 of the Companies Ordinance, 1984, as
amended through Companies (Amendment) Ordinance 2002, accounts for the six months
ended December 31, 2006 are being presented to the shareholders. These accounts are
un-audited but have been subject to limited review by the Auditors as required by the Code
of Corporate Governance.

OPERATING AND FINANCIAL RESULTS

The period under review saw the emergence of severe competition from rival manufacturers,
especially in India. Subsidized exports by other countries in the region made sales difficult
leading to underutilization of capacity in both finishing and cut and sew operations. Frequent
disruptions due to load shedding of gas affected finishing and power generation operations.
This forced use of furnace oil in generation operations resulting in higher costs. Higher
financial cost and increased wages/salaries also had a negative effect. Research and
development support announced by the Government helped ease the burden and improved
the results. The spinning and weaving segments performed satisfactorily but under utilization
in dyeing and cut and sew operations adversely affected performance.

During the period under review, sales amounted to Rs. 3,583.996 million (previous
corresponding period: Rs. 3,260.996 million) with a gross profit of Rs. 538.489 million
(previous corresponding period: Rs. 437.167 million). Operating profit was Rs. 262.451
million (previous corresponding period: Rs. 239.360 million). After adjusting other operating
income, financial costs and provision of taxation, profit after taxation amounted to Rs. 8.103
million (previous corresponding period: Rs. 4.093 million).

FUTURE PROSPECTS

Improved gas supplies in the warmer months are expected to lower power generation costs
at Rawalpindi site.

The Raiwind site is expected to be fully operational with its captive power and heat recovery
equipment shortly. This will result in lower power costs. Further investment in gas power
generation is planned at the Rawalpindi site with enhancement of gas availability. Generation
and heat recovery equipment is about to be ordered.

At the Gujar Khan site, new investment in back process and winding equipment is under
way to lower costs and improve quality. This process will be completed by June 2007 and
should lead to better financial results.

In the ‘cut and sew’ operations, improvements are under way to automate the cutting
operations. A new training centre to improve technical expertise to new entrants in the
stitching section is under construction. Foreign training personnel have been hired to start
up this centre. This will help increase productivity and lower costs.

The above efforts will hopefully result in better financial results in the coming months.

The Board has approved 25% Ordinary Right Issue at a price of Rs.15/- per share (inclusive
of premium of Rs.5/- per share). The funds shall be utilized for subscription to the Rights
offer of Maple Leaf Cement Factory Limited.

ACKNOWLEDGEMENT

The Directors acknowledge with thanks continued support and co operation of the Company’s
members, financial institutions, customers and suppliers. The Directors also appreciate
hard work, dedication and devoted services of the employees.
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We have reviewed the annexed balance sheet of Kohinoor Textile Mills Limited as at 31
December 2006, and the related profit and loss account, cash flow statement and statement
of changes in equity together with the notes forming part thereof (here-in-after referred to
as the “financial statements”) for the half year then ended. These financial statements are
the responsibility of the company’s management. Our responsibility is to issue a report on
these financial statements based on our review. The figures of the profit and loss account
for the quarters ended 31 December 2005 and 2006 have not been reviewed as we are
required to review only the cumulative figures for the half year ended 31 December 2006.

We conducted our review in accordance with the International Standard on review engagements
2400. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A review
is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
annexed financial statements are not presented fairly, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan.
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REVIEW REPORT TO THE MEMBERS

Islamabad
26 February 2007

RIAZ AHMAD & COMPANY
Chartered Accountants



BALANCE SHEET AS AT 31 DECEMBER 2006

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......Note

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
120,735,325 (30 June 2006 : 120,735,325)

ordinary shares of Rupees 10 each 1,207,353 1,207,353
30,000,000 (30 June 2006 : 30,000,000)

preference shares of Rupees 10 each 300,000 300,000

1,507,353 1,507,353

Issued, subscribed and paid up share capital 1,164,210 1,058,374
Reserves 3,590,738 3,649,034

Shareholders' equity 4,754,948 4,707,408

NON-CURRENT LIABILITIES
Long term financing 4 2,576,670 2,500,599
Term finance certificates 35,625 71,250
Liabilities against assets subject to finance lease 176,801 151,387
Deferred tax liability 13,060 53,749

2,802,156 2,776,985

CURRENT LIABILITIES
Trade and other payables 472,991 835,990
Accrued mark-up 65,062 80,849
Short term borrowings 2,284,861 2,236,834
Current portion of non-current liabilities 806,952 701,923

3,629,866 3,855,596

CONTINGENCIES AND COMMITMENTS 5 - -

11,186,970 11,339,989

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 6 3,583,357 3,561,259
Investment properties 7 1,384,517 -
Long term investment 2,597,594 3,821,749
Long term deposits 19,447 17,564

7,584,915 7,400,572

CURRENT ASSETS
Stores and spares 473,093 502,870
Stock -in- trade 1,469,513 1,607,795
Trade debts 1,032,375 887,407
Advances 269,211 225,912
Security deposits and short term prepayments 12,927 20,006
Accrued interest 207 581
Other receivables 250,243 229,438
Short term investments 7,000 7,000
Taxation recoverable 12,911 21,597
Cash and bank balances 74,575 436,811

3,602,055 3,939,417

11,186,970 11,339,989

The annexed notes form an integral part of these financial statements.

Lahore
26 February 2007 Chief Executive Director
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PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)
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SALES 1,557,170 1,638,537 3,583,996 3,260,996

COST OF SALES 1,302,677 1,440,845 3,045,507 2,823,829

GROSS PROFIT 254,493 197,692 538,489 437,167

SELLING AND DISTRIBUTION

EXPENSES 97,451 56,813 206,366 140,873

ADMINISTRATIVE EXPENSES 37,067 26,553 65,170 53,592

OTHER OPERATING EXPENSES 2,152 294 4,502 3,342

136,670 83,660 276,038 197,807

PROFIT FROM OPERATIONS 117,823 114,032 262,451 239,360

OTHER OPERATING INCOME / (LOSS) 14,871 (7,459) 21,886 1,852

132,694 106,573 284,337 241,212

FINANCE COST 152,484 112,533 285,592 205,114

PROFIT/ (LOSS) BEFORE TAXATION (19,790) (5,960) (1,255) 36,098

PROVISION FOR TAXATION (24,151) 23,905 (9,358) 32,005

PROFIT/ (LOSS) AFTER TAXATION 4,361 (29,865) 8,103 4,093

BASIC EARNING/ (LOSS)

PER SHARE (RUPEES) 0.04 (0.26) 0.07 0.04

The annexed notes form an integral part of these financial statements.

31-12-2006 31-12-2005

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Half year ended

31-12-2006 31-12-2005

Quarter ended

Lahore
26 February 2007 Chief Executive Director



CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)
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31-12-2006 31-12-2005
...... (Rupees in thousand) ......Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 8 45,941 113,168
Finance cost paid (301,379) (168,849)
WPPF paid (1,096) (537)
Taxes paid (22,645) (21,296)

Net cash used in operating activities (279,179) (77,514)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (236,109) (647,161)
Long term deposits (1,883) 8,417
Return on bank deposits 730 941
Proceeds from sale of property, plant and equipment 17,190 26,073

Net cash used in investing activities (220,072) (611,730)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:
Long term financing - secured 472,956 999,428
Short term borrowing 48,027 191,235

Repayment of:
Long term financing - secured (269,959) (453,088)
Finance leases (78,361) (66,999)
Term finance certificates (35,625) (35,625)

Dividend paid (23) (971)

Net cash generated from financing activities 137,015 633,980

Net decrease in cash and cash equivalents (362,236) (55,264)

Cash and cash equivalents at the beginning of the period 436,811 148,340

Cash and cash equivalents at the end of the period 74,575 93,076

The annexed notes form an integral part of these financial statements.

Lahore
26 February 2007 Chief Executive Director
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NOTES TO THE FINANCIAL STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)
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1. THE COMPANY AND ITS OPERATIONS

Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (now Companies Ordinance, 1984) and is listed on
the Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the
Company is situated at 42 Lawrence Road, Lahore. The principal activity of the
company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting" and
have been reviewed by the auditors as required by the Code of Corporate Governance
and are being submitted to the shareholders as required by section 245 of the
Companies Ordinance, 1984.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of these financial statements are the same as those applied in the preparation of the
preceding annual published financial statements of the Company for the year ended
30 June 2006, except for the change as stated in note 3.1.

3.1 Investment Property

During the current period, the Company has adopted International Accounting
Standard IAS-40 "Investment Property" and accordingly has classified non-
occupied properties held for long term capital appreciation as investment
properties.

Investment properties are carried at fair value which is based on active market
prices, adjusted, if necessary, for any difference in the nature, location or
condition of the specific asset. The valuation of the property is carried out with
sufficient regularity.

Gain and losses arising from a change in the fair value of investment properties
are included in the income currently.

4. LONG TERM FINANCING

Secured 2,569,193 2,493,122
Unsecured 7,477 7,477

2,576,670 2,500,599

5. CONTINGENCIES AND COMMITMENTS

5.1 There has been no change in contingencies since the last audited financial
statements.

5.2 Commitments in respect of :

(i) Letters of credit for capital expenditure amount to Rupees 96.305 million
( 30 June 2006 :  Rupees 55.214 million).

(ii) Letters of credit other than for capital expenditure amount to Rupees
137.33 million (30 June 2006 : Rupees 233.386 million).

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......



6. PROPERTY, PLANT AND EQUIPMENT

Owned
Written down value at the start of

the period / year 3,186,695 2,167,783
Add : Addition during the period / year 6.1 337,469 1,317,527

3,524,164 3,485,310

Less : Disposed off during the period / year 6.1 14,652 74,401
 Transferred to investment property 120,925 -

135,577 74,401

3,388,587 3,410,909

Less : Depreciation charged during
the period / year 148,832 224,214

Written down value at the end of
the period / year 3,239,755 3,186,695

Leased
Written down value at the start of

the period / year 285,869 388,704

Add : Addition during the period / year 6.2 81,901 86,147

367,770 474,851

Less : Disposed off during the period / year 6.2 118,292 159,718

249,478 315,133

Less : Depreciation charged during
the period / year 11,480 29,264

Written down value at the end of
the period / year 237,998 285,869

Capital work in progress 105,604 88,695

3,583,357 3,561,259

6.1 Detail of additions / deletions
- Own Assets

Buildings 9,492 - 61,181 -
Plant and machinery 315,258 13,721 1,215,851 69,414
Service and other equipment 125 4 1,146 -
Computers 2,752 - 8,631 -
Furniture and  fixture 1,392 - 4,855 24
Office equipment 400 - 879 52
Vehicles 8,050 927 24,984 4,911

337,469 14,652 1,317,527 74,401

6.2 Detail of additions / deletions
- Leased Assets

Plant and machinery 78,858 118,292 86,147 159,718
Vehicles 3,043 - - -

81,901 118,292 86,147 159,718

7. INVESTMENT PROPERTIES

7.1 The fair value of the investment properties having carrying value of Rupees
120,925,062 has been determined by an independent valuer Messrs Hasib
Associates (Private) Limited at Rupees 1,384,516,516 as at 28 December 2006
on the basis of their professional assessment of the current prices in an active
market for similar properties in the same location and condition.

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......Note

10
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31-12- 2006
Additions Deletions

30-06-2006
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Un-Audited Audited
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8. CASH GENERATED FROM OPERATIONS

Profit/ (loss)  before taxation (1,255) 36,098
Adjustment for non-cash charges and other items
Depreciation 160,312 130,027
Finance cost 285,592 205,114
Gain on sale of property, plant and equipment (2,538) (5,249)
Return on bank deposits (356) (159)
Provision for WPPF - 2,144
Working capital changes 8.1 (395,814) (254,807)

45,941 113,168

8.1 Working capital changes
(Increase)/ decrease in current assets

Stores and spares 29,777 141,805
Stock-in-trade 138,282 (384,515)
Trade debts (144,968) 3,885
Advances (43,299) (167,869)
Security deposits and short term prepayments 7,079 (4,198)
Other receivables (20,805) (12,982)

(33,934) (423,874)
Increase/ (decrease) in current liabilities

Trade and other payables (361,880) 169,067

(395,814) (254,807)

9. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related parties and key
management personnel. Detail of transaction with related parties are as follows:

Purchase of goods and services 943 311,482
Sale of goods and services - 699,286

10. AUTHORIZATION

10.1 These financial statements have been authorised for issue by the Board of
Directors of the Company on 26 February 2007.

Un-Audited

31-12-2006

Un-Audited

31-12-2005
...... (Rupees in thousand) ......

Half year endedNote

Lahore
26 February 2007 Chief Executive Director



We have reviewed the annexed consolidated balance sheet of Kohinoor Textile Mills Limited
as at 31 December 2006, and the related consolidated profit and loss account, consolidated
cash flow statement and consolidated statement of changes in equity together with the
notes forming part thereof (here-in-after referred to as the “financial statements”) for the
half year then ended. These financial statements are the responsibility of the company’s
management. Our responsibility is to issue a report on these financial statements based
on our review.

We conducted our review in accordance with the International Standard on review engagements
2400. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A review
is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
annexed consolidated financial statements are not presented fairly, in all material respects,
in accordance with approved accounting standards as applicable in Pakistan.
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Chartered Accountants
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EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
120,735,325 (30 June 2006 : 120,735,325)

ordinary shares of Rupees 10 each 1,207,353 1,207,353
30,000,000 (30 June 2006 : 30,000,000)

preference shares of Rupees 10 each 300,000 300,000

1,507,353 1,507,353

Issued, subscribed and paid up share capital 1,164,210 1,058,374

Reserves 4,427,883 2,976,797

5,592,093 4,035,171

Minority Interest 3,999,605 3,959,625

Total equity 9,591,698 7,994,796

NON-CURRENT LIABILITIES
Long term financing 4 10,889,603 10,369,547
Term finance certificates 35,625 71,250
Liabilities against assets subject to finance lease 453,952 163,613
Lease finance advances 642,587 74,146
Long term deposits 2,842 2,977
Employees benefits 10,925 12,290
Deferred tax liability 778,302 929,358

12,813,836 11,623,181

CURRENT LIABILITIES
Trade and other payables 1,216,367 1,433,403
Accrued mark-up 429,903 359,961
Short term borrowings 3,382,410 3,183,994
Taxation 21,537 10,231
Current portion of non-current liabilities 1,984,766 1,286,584

7,034,983 6,274,173
CONTINGENCIES AND COMMITMENTS 5 - -

29,440,517 25,892,150

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 6 21,493,729 19,649,764
Investment properties 7 1,384,517 -
Long term investment 17,395 17,395
Long term loans to employees 7,491 7,127
Long term deposits and prepayments 35,090 33,487
Goodwill 8 - (243,450)

22,938,222 19,464,323

CURRENT ASSETS
Stores and spares 2,785,867 2,350,796
Stock -in- trade 1,635,317 1,808,741
Trade debts 1,097,403 1,050,866
Loans and advances 528,084 417,787
Security deposits and short term prepayments 21,536 27,320
Accrued interest 634 1,140
Other receivables 265,656 226,428
Short term investments 7,000 7,000
Taxation recoverable 12,911 -
Cash and bank balances 147,887 537,749

6,502,295 6,427,827

29,440,517 25,892,150

The annexed notes form an integral part of these financial statements.

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2006

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......Note
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SALES 2,335,390 3,067,249 5,612,138 6,063,276

COST OF SALES 2,112,371 2,325,144 4,877,041 4,564,615

GROSS PROFIT 223,019 742,105 735,097 1,498,661

SELLING AND DISTRIBUTION

EXPENSES 106,109 60,531 223,108 148,536

ADMINISTRATIVE EXPENSES 50,658 42,898 87,365 79,495

OTHER OPERATING EXPENSES - 34,564 6,024 60,118

156,767 137,993 316,497 288,149

PROFIT FROM OPERATIONS 66,252 604,112 418,600 1,210,512

OTHER OPERATING INCOME / (LOSS) 28,272 (60) 37,389 39,598

94,524 604,052 455,989 1,250,110

FINANCE COST 206,077 182,138 447,309 353,169

PROFIT/ (LOSS) BEFORE TAXATION (111,553) 421,914 8,680 896,941

PROVISION FOR TAXATION (149,485) 177,670 (109,377) 328,715

PROFIT AFTER TAXATION 37,932 244,244 118,057 568,226

MINORITY INTEREST

DIVIDEND ON PREFERENCE SHARES 13,306 13,308 26,614 26,614

SHARE IN PROFIT FOR THE PERIOD 10,107 130,066 41,563 255,929

23,413 143,374 68,177 282,543

PROFIT AFTER TAXATION AND

MINORITY INTEREST 14,519 100,870 49,880 285,683

BASIC EARNING PER SHARE (RUPEES) 0.12 0.87 0.43 2.45

The annexed notes form an integral part of these financial statements.

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)
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31-12-2006 31-12-2005
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Half year ended

31-12-2006 31-12-2005

Quarter ended

Lahore
26 February 2007 Chief Executive Director
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 9 154,046 924,364
Finance cost paid (377,367) (258,719)
WPPF paid (1,096) (537)
Earned leave (1,422) (677)
Taxes paid (43,284) (23,461)

Net cash from / (used in) operating activities (269,123) 640,970

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment  (2,271,703)  (4,776,819)
Long term deposits  (1,603)  (1,238)
Long term loans to employees  (364)  (1,438)
Return on bank deposits  1,463 4,696
Proceeds from sale of property, plant and equipment  22,007 27,122

Net cash used in investing activities (2,250,200) (4,747,677)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:
Long term financing - secured 1,813,201 3,974,185
Lease finance advances 568,441 -
Finance leases 273,483 -
Short term borrowings 198,416 659,045

Repayment of:
Long term financing - secured (539,974) (453,088)
Finance leases (78,361) (66,999)
Term finance certificates (77,275) (77,275)
Long term deposits from stockists (135) (2,996)
Ordinary dividend paid (138) (1,064)
Preference dividend paid (28,197) (11,945)

Net cash generated from financing activities 2,129,461 4,019,863

Net decrease in cash and cash equivalents (389,862) (86,844)

Cash and cash equivalents at the beginning of the period 537,749 518,142

Cash and cash equivalents at the end of the period 147,887 431,298

The annexed notes form an integral part of these financial statements.

CONSOLIDATED CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)

31-12-2006 31-12-2005
...... (Rupees in thousand) ......Note

15

Kohinoor Textile Mills Limited

Lahore
26 February 2007 Chief Executive Director



( R
up

ee
s 

in
 th

ou
sa

nd
 )

B
a
la

n
ce

 a
s 

a
t 

3
0

 J
u
n
e
 2

0
0

5
9

6
2

,1
5

8
1

8
,9

0
1

1
5

1
,8

5
5

2
5

7
,6

9
4

4
2

8
,4

5
0

1
,0

9
0

,4
9

1
9

,5
0

9
9

4
4

,6
3

7
2

,0
4

4
,6

3
7

2
,4

7
3

,0
8

7
3

,4
3

5
,2

4
5

3
,4

1
5

,1
9

0
6

,8
5

0
,4

3
5

G
ai

n
 o

n
 r

ev
al

u
at

io
n
 o

f 
in

ve
st

m
en

t 
to

 f
ai

r 
va

lu
e

-
-

-
7
4
,5

5
0

7
4
,5

5
0

-
-

-
-

7
4
,5

5
0

7
4
,5

5
0

-
7
4
,5

5
0

B
o
n
u
s 

sh
ar

es
 is

su
ed

9
6
,2

1
6

-
(9

6
,2

1
6
)

-
(9

6
,2

1
6
)

-
-

-
-

(9
6
,2

1
6
)

-
-

-
D

iv
id

en
d
 p

ai
d
 t
o
 p

re
fe

re
n
ce

 s
h
ar

e 
h
o
ld

er
s

-
-

-
-

-
-

-
-

-
-

-
(1

1
,9

4
5
)

(1
1
,9

4
5
)

N
et

 p
ro

fit
 f

o
r 

th
e 

h
al

f 
ye

ar
 e

n
d
ed

 3
1
 D

ec
em

b
er

 2
0
0
5-

-
-

-
-

-
-

2
8
5
,6

8
3

2
8
5
,6

8
3

2
8
5
,6

8
3

2
8
5
,6

8
3

2
8
2
,5

4
3

5
6
8
,2

2
6

B
a
la

n
ce

 a
s 

a
t 

3
1

 D
e
ce

m
b
e
r 

2
0

0
5

1
,0

5
8

,3
7

4
1

8
,9

0
1

5
5

,6
3

9
3

3
2

,2
4

4
4

0
6

,7
8

4
1

,0
9

0
,4

9
1

9
,5

0
9

1
,2

3
0

,3
2

0
2

,3
3

0
,3

2
0

2
,7

3
7

,1
0

4
3

,7
9

5
,4

7
8

3
,6

8
5

,7
8

8
7

,4
8

1
,2

6
6

G
ai

n
 o

n
 r

ev
al

u
at

io
n
 o

f 
in

ve
st

m
en

t 
to

 f
ai

r 
va

lu
e

-
-

-
1
,4

1
8

1
,4

1
8

-
-

-
-

1
,4

1
8

1
,4

1
8

1
,4

1
1

2
,8

2
9

A
d
ju

st
m

en
t 
o
f 

fa
ir
 v

al
u
e 

 o
n
 d

is
p
o
sa

l o
f 

 in
ve

st
m

en
t-

-
-

(3
2
7
,4

4
9
)

(3
2
7
,4

4
9
)

-
-

-
-

(3
2
7
,4

4
9
)

(3
2
7
,4

4
9
)

-
(3

2
7
,4

4
9
)

N
et

 p
ro

fit
 f

o
r 

th
e 

h
al

f 
ye

ar
 e

n
d
ed

 3
0
 J

u
n
e 

2
0
0
6

-
-

-
-

-
-

-
5
6
5
,7

2
4

5
6
5
,7

2
4

5
6
5
,7

2
4

5
6
5
,7

2
4

2
8
4
,1

2
9

8
4
9
,8

5
3

D
iv

id
en

d
 p

ai
d
 t
o
 m

in
o
ri
ty

 s
h
ar

e 
h
o
ld

er
s

-
-

-
-

-
-

-
-

-
-

-
(1

1
,7

0
3
)

(1
1
,7

0
3
)

Tr
an

sf
er

 t
o
  
g
en

er
al

 r
es

er
ve

s
-

-
-

-
-

1
0
0
,0

0
0

-
(1

0
0
,0

0
0
)

-
-

-
-

-

B
a
la

n
ce

 a
s 

a
t 

3
0

 J
u
n
e
 2

0
0

6
1

,0
5

8
,3

7
4

1
8

,9
0

1
5

5
,6

3
9

6
,2

1
3

8
0

,7
5

3
1

,1
9

0
,4

9
1

9
,5

0
9

1
,6

9
6

,0
4

4
2

,8
9

6
,0

4
4

2
,9

7
6

,7
9

7
4

,0
3

5
,1

7
1

3
,9

5
9

,6
2

5
7

,9
9

4
,7

9
6

A
d
o
p
tio

n
 o

f 
ac

co
u
n
tin

g
 p

o
lic

y 
(N

o
te

 3
.1

)
-

-
-

-
-

-
-

1
,2

6
3
,5

9
2

1
,2

6
3
,5

9
2

1
,2

6
3
,5

9
2

1
,2

6
3
,5

9
2

-
1
,2

6
3
,5

9
2

E
ff

ec
t 
o
f 

ch
an

g
e 

in
 p

o
lic

y 
(N

o
te

 3
.2

)
-

-
-

-
-

-
-

2
4
3
,4

5
0

2
4
3
,4

5
0

2
4
3
,4

5
0

2
4
3
,4

5
0

-
2
4
3
,4

5
0

B
o
n
u
s 

sh
ar

es
 is

su
ed

1
0
5
,8

3
6

(1
8
,9

0
1
)

(5
5
,6

3
9
)

-
(7

4
,5

4
0
)

-
-

(3
1
,2

9
6
)

(3
1
,2

9
6
)

(1
0
5
,8

3
6
)

-
-

-
Tr

an
sf

er
 t
o
 g

en
er

al
 r

es
er

ve
s

-
-

-
-

-
3
0
0
,0

0
0

-
(3

0
0
,0

0
0
)

-
-

-
-

-
N

et
 p

ro
fit

 f
o
r 

th
e 

h
al

f 
ye

ar
 e

n
d
ed

 3
1
 D

ec
em

b
er

 2
0
0
6-

-
-

-
-

-
-

4
9
,8

8
0

4
9
,8

8
0

4
9
,8

8
0

4
9
,8

8
0

6
8
,1

7
7

1
1
8
,0

5
7

D
iv

id
en

d
 p

ai
d
 t
o
 m

in
o
ri
ty

 s
h
ar

e 
h
o
ld

er
s

-
-

-
-

-
-

-
-

-
-

-
(2

8
,1

9
7
)

(2
8
,1

9
7
)

B
a
la

n
ce

 a
s 

a
t 

3
1

 D
e
ce

m
b
e
r 

2
0

0
6

1
,1

6
4

,2
1

0
-

-
6

,2
1

3
6

,2
1

3
1

,4
9

0
,4

9
1

 9
,5

0
9

2
,9

2
1

,6
7

0
4

,4
2

1
,6

7
0

4
,4

2
7

,8
8

3
5

,5
9

2
,0

9
3

3
,9

9
9

,6
0

5
9

,5
9

1
,6

9
8

T
h
e 

an
n
ex

ed
 n

o
te

s 
fo

rm
 a

n
 in

te
g
ra

l p
ar

t 
o
f 

th
es

e 
fin

an
ci

al
 s

ta
te

m
en

ts
.

CO
NS

OL
ID

AT
ED

 S
TA

TE
M

EN
T 

OF
 C

HA
NG

ES
 IN

 E
QU

IT
Y

FO
R 

TH
E 

HA
LF

 Y
EA

R 
EN

DE
D 

31
 D

EC
EM

BE
R 

20
06

(U
n-

Au
di

te
d)

Ho
ld

in
g 

Co
m

pa
ny

 E
qu

ity
Re

se
rv

es
Ca

pi
ta

l R
es

er
ve

s
Re

ve
nu

e 
Re

se
rv

es
Sh

ar
e

Ca
pi

ta
l

Ca
pi

ta
l

Re
se

rv
e

Sh
ar

e
Pr

em
iu

m
Fa

ir 
Va

lu
e

Re
se

rv
e

Su
b 

- T
ot

al
Ge

ne
ra

l
Re

se
rv

e

Di
vi

de
nd

Eq
ua

liz
at

io
n

Re
se

rv
e

Un
-

ap
pr

op
ria

te
d

Pr
of

it
Su

b 
- T

ot
al

To
ta

l
Re

se
rv

es
To

ta
l

M
in

or
ity

In
te

re
st

To
ta

l
Eq

ui
ty

16

Kohinoor Textile Mills Limited

La
ho

re
26

 F
eb

ru
ar

y 
20

07
Ch

ie
f E

xe
cu

tiv
e

Di
re

ct
or



1. THE GROUP AND ITS OPERATIONS

Holding Company

Kohinoor Textile Mills Limited ("the Company") is a public limited company incorporated
in Pakistan under the Companies Act, 1913 (now Companies Ordinance, 1984) and
is listed on Karachi, Lahore and Islamabad Stock Exchanges. The principal activity
of the Company is manufacturing of yarn and cloth, processing and stitching the cloth
and trading textile products. The Company holds 149,287,047 (30 June 2006:
149,287,047) ordinary shares of Rupees 10 each in Maple Leaf Cement Factory
Limited ("the Subsidiary") as at 31 December 2006.

Subsidiary Company

Maple Leaf Cement Factory Limited ("the Subsidiary") is a public limited company,
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on Karachi, Lahore and Islamabad Stock Exchanges. The principal
activity of the Subsidiary is production and sale of cement.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) 34 "Interim Financial Reporting" and
IAS 27 "Consolidated and Separate Financial Statements" have been reviewed by the
auditors as required by the Code of Corporate Governance and are being submitted
to the shareholders as required by section 245 of the Companies Ordinance, 1984.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of these financial statements are the same as those applied in the preparation of the
preceding annual published financial statements of the Group for the year ended 30
June 2006, except for the change as stated in note 3.1 and note 3.2.

3.1 Investment Properties

During the current period, the Group has adopted International Accounting
Standard IAS-40 "Investment Property" and accordingly has classified non-
occupied properties held for long term capital appreciation as investment
properties.

Investment properties are carried at fair value which is based on active market
prices, adjusted, if necessary, for any difference in the nature, location or
condition of the specific asset. The valuation of the property is carried out with
sufficient regularity.

Gain and losses arising from a change in the fair value of investment properties
are included in the income currently.

3.2 Goodwill

During the current period, the Group has changed its accounting policy pertaining
to goodwill in the light of S.R.O No. 1228(1)/2006 dated 06 December 2006
issued by Securities and Exchange Commission of Pakistan for adoption of
International Financial Reporting Standard-3 "Business Combinations". The
Group, has therefore, derecognised the carrying amount of negative goodwill
instead of amortizing it over estimated useful life of the acquired assets.

The effect of change in accounting policy has been reflected in the statement
of changes in equity, while it has no effect on the reserves and profit for the
current period.

4. LONG TERM FINANCING

Secured 10,882,126 10,362,070
Unsecured 7,477 7,477

10,889,603 10,369,547

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2006

(Un-Audited)

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......
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5. CONTINGENCIES AND COMMITMENTS

5.1 There has been no change in contingencies since the last audited financial
statements.

5.2 Commitments in respect of:

(i) Letters of credit for capital expenditure amount to Rupees 614.740 million
(30 June 2006 : Rupees 912.508 million).

(ii) Letters of credit other than for capital expenditure amount to Rupees
989.772 million (30 June 2006 : Rupees 1,177.386 million).

6. PROPERTY, PLANT AND EQUIPMENT

Owned
Written down value at the start of

the period / year 10,054,344 7,267,080
Add : Additions during the period / year 6.1 424,008 3,474,580

10,478,352 10,741,660

Less : Disposed off during the period / year 6.1 15,626 74,760
 Transferred to investment property 120,925 -
 Assets written off - 15,917

136,551 90,677

10,341,801 10,650,983
Less : Depreciation charged during

 the period / year 357,076 596,639

Written down value at the end of
the period / year 9,984,725 10,054,344

Leased
Written down value at the start of

the period / year 304,135 388,704
Add : Additions during the period / year 6.2 110,641 104,722

414,776 493,426
Less : Disposed off during the period / year 6.2 118,292 159,718

296,484 333,708
Less : Depreciation charged during

 the year / period 15,989 29,573

Written down value at the end of
the year / period 280,495 304,135

Capital work in progress 11,228,509 9,291,285

21,493,729 19,649,764

6.1 Detail of additions / deletions
- Owned assets

Land - - 22 -
Buildings 76,182 - 365,148 -
Plant and machinery 326,693 13,721 3,015,526 69,414
Service and other equipment 8,289 4 1,146 -
Computers 2,752 - 8,631 -
Furniture and  fixture 1,392 95 27,815 24
Office equipment 400 - 879 52
Quarry equipment - 40 5,566 -
Vehicles 8,146 - 49,613 5,270
Joint assets 154 1,766 234 -

424,008 15,626 3,474,580 74,760

Un-Audited
31-12-2006

Audited
30-06-2006

...... (Rupees in thousand) ......Note
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6.2 Detail of additions / deletions
- Leased assets

Plant and machinery 107,598 118,292 104,722 159,718
Vehicles 3,043 - - -

110,641 118,292 104,722 159,718

7. INVESTMENT PROPERTIES

7.1 The fair value of the investment properties having carrying value of Rupees
120,925,062 has been determined by an independent valuer Messrs Hasib
Associates (Private) Limited at Rupees 1,384,516,516 as at 28 December 2006
on the basis of their professional assessment of the current prices in an active
market for similar properties in the same location and condition.

8. GOODWILL

Goodwill on acquisition of subsidiary (486,903) (486,903)

Less : Accumulated amortization at the
beginning of the period / year 243,453 194,763

Less : Amortization for the period / year - 48,690
Less : Transferred to retained earnings 3.2 243,450 -

486,903 243,453

- (243,450)

9. CASH GENERATED FROM OPERATIONS

Profit before taxation 8,680 896,941
Adjustment for non-cash charges and other items
Depreciation 373,065 303,030
Amortization of Goodwill - (24,345)
Finance cost 447,309 353,169
Provision for earned leave 2,097 2,080
Gain on sale of property, plant and equipment (6,381) (5,938)
Return on bank deposits (957) (4,195)
Provision for WPPF - 2,144
Working capital changes 9.1 (669,767) (598,522)

154,046 924,364

9.1 Working capital changes

(Increase)/ decrease in current assets

Stores and spares (435,071) (328,261)
Stock-in-trade 173,424 (336,911)
Trade debts (46,537) (74,158)
Advances (2,915) (225,509)
Security deposits and short term prepayments 5,784 6,781
Other receivables 7,845 93,839

(297,470) (864,219)
Increase/ (decrease) in current liabilities

Trade and other payables (372,297) 265,697

(669,767) (598,522)

31-12- 2006
Additions Deletions

30-06-2006
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Un-Audited Audited

Un-Audited
31-12-2006

Audited
30-06-2005

...... (Rupees in thousand) ......Note

31-12-2006 31-12-2005
...... (Rupees in thousand) ......Note

Un-Audited
Half year ended



10. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related parties and key
management personnel. Detail of transactions with related parties are as follows:

Purchase of goods and services 943 311,482
Purchase of property, plant and equipment - 425
Sale of goods and services - 706,041

11. AUTHORIZATION

11.1 These financial statements have been authorised for issue by the Board of
Directors of the Group on 26 February 2007.
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Kohinoor Textile Mills Limited

31-12-2006 31-12-2005
...... (Rupees in thousand) ......

Un-Audited
Half year ended

Lahore
26 February 2007 Chief Executive Director


