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Kohinoor Textile Mills Limited.

REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying interim condensed balance sheet of KOHINOOR
TEXTILE MILLS LIMITED as at 31 December 2007 and the related interim condensed profit
and loss account, interim condensed cash flow statement and interim condensed statement
of changes in equity together with the notes forming part thereof (here-in-after referred to
as “interim financial information”), for the period then ended. Management is responsible
for the preparation and presentation of this interim financial information in accordance with
approved accounting standards as applicable in Pakistan. Our responsibility is to express
a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

The figures of the interim condensed profit and loss account for the quarters ended
31 December 2007 and 31 December 2006 have not been reviewed and we do not express
a conclusion on them as we are required to review only the cumulative figures for the half
year ended 31 December 2007.

\«»\ L) L

Islamabad Riaz Ahmad & Company
22 February 2008 Chartered Accountants
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Kohinoor Textile Mills Limited.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (now Companies Ordinance, 1984) and is listed on
the Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the
Company is situated at 42 Lawrence Road, Lahore. The principal activity of the
Company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products.

BASIS OF PREPARATION

This interim financial information is unaudited but subject to limited scope review by
the statutory auditors and is being submitted to the shareholders as required by
section 245 of the Companies Ordinance, 1984.This interim financial information has
been prepared in accordance with the International Accounting Standard (IAS) 34
"Interim Financial Reporting" as applicable in Pakistan and notified by the Securities
and Exchange Commission of Pakistan (SECP). This interim financial information
should be read in conjunction with the annual financial statements for the year ended
30 June 2007.

ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of this interim financial information are the same as applied in the preparation of the
preceding annual published financial statements of the Company for the year ended
30 June 2007.

UN-AUDITED  AUDITED
31 December 30 June
2007 2007

...... (Rupees in thousand) ......

LONG TERM FINANCING

Secured

Opening balance 3,223,343 3,050,118

Add: Received during the period/year 5575 1,138,617
3,228,918 4,188,735

Less: Repayment during the period/year 257,652 965,392
2,971,266 3,223,343

Unsecured 7477 7477
2,978,743 3,230,820

Less: Current portion shown under current liabilities 911,711 770,182

2,067,032 2,460,638

CONTINGENCIES AND COMMITMENTS

5.1 There has been no significant change in contingencies since the last audited
financial statements.

5.2 Commitments in respect of :

(i) Letters of credit for capital expenditure amount to Rupees 24.567 million
(30 June 2007 : 112.411 million).

(i) Letters of credit other than for capital expenditure amount to
Rupees 487.652 million (30 June 2007 : 163.547 million).

(iiiy Letters of guarantees amount to Rupees 373.963 million
(30 June 2007 : 227.087 million).

- 8 »




UN-AUDITED  AUDITED
31 December 30 June

2007 2007
NOTE ... (Rupees in thousand) ......
6. PROPERTY, PLANT AND EQUIPMENT
Owned
Written down value at the start of the
period/year 3,329,788 3,186,695
Add : Addition during the period/year 6.1 382,681 589,085

3,712,469 3,775,780
Less : Disposed off/transferred during

the period/year 6.1 6,097 145,288
3,706,372 3,630,492

Less : Depreciation for the period/year 164,985 300,704
Written down value at the end of the

period/year 3,541,387 3,329,788
Leased
Written down value at the start of

the period/year 321,668 285,869
Add : Addition during the period/year 6.2 25,084 137,848

346,752 423,717
Less : Disposed off/transferred during

the period/year 6.2 3,951 75,273
342,801 348,444
Less : Depreciation for the period/year 15,625 26,776
Written down value at the end of the period/year 327,176 321,668
Capital work in progress 151,321 319,565
4,019,884 3,971,021

UN-AUDITED Audited

31 December 30 June

2007 2007

Additions | Deletions | Additions | Deletions

...... (Rupees in thousand) ......

6.1 Detail of additions / deletions
/ transfers - Own Assets

Land - - - 106,026
Buildings 63,868 - 156,853 14,959
Plant and machinery 289,206 1,237 406,509 21,838
Service and other equipment 8,311 2 188 4
Computers 7,241 631 5,667 265
Furniture and fixture 1,394 1 5132 -

Office equipment 586 58 3,103 6
Vehicles 12,075 4,168 11,633 2,190

382,681 6,097 589,085 145,288

6.2 Detail of additions / deletions
- Leased Assets

Plant and machinery 25,084
Vehicles -

- 130,187 75,305
3,951 7661 (32)

25,084 3,951 137,848 75,273

UN-AUDITED  AUDITED
31 December 30 June
2007 2007

...... (Rupees in thousand) ......

7. ASSETS CLASSIFIED AS HELD FOR SALE

Land 55,425
Advance against purchase of land 172,687
228,112

<« 9>
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Kobinoor Textile Mills Limited.

REPORT TO THE MEMBERS
ON REVIEW OF CONSOLIDATED INTERIM
FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying consolidated interim condensed balance sheet of
KOHINOOR TEXTILE MILLS LIMITED and its subsidiary company as at 31 December 2007
and the related consolidated interim condensed profit and loss account, consolidated interim
condensed cash flow statement and consolidated interim condensed statement of changes
in equity together with the notes forming part thereof (here-in-after referred to as “consolidated
interim financial information”), for the period then ended. We have also expressed a separate
opinion on the interim financial information of Kohinoor Textile Mills Limited. The interim
financial information of Maple Leaf Cement Factory Limited have been reviewed by an other
firm of Chartered Accountants, whose report has been furnished to us and our opinion in
so far as it relates to the amounts included in respect of the subsidiary company, is based
solely on the report of such other auditor. Holding company’s management is responsible
for the preparation and presentation of this interim financial information in accordance with
approved accounting standards as applicable in Pakistan. Our responsibility is to express
a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of consolidated interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial information is not prepared, in all material
respects, in accordance with approved accounting standards as applicable in Pakistan.

The figures of the consolidated interim condensed profit and loss account for the quarters
ended 31 December 2007 and 31 December 2006 have not been reviewed and we do not
express a conclusion on them as we are required to review only the cumulative figures for
the half year ended 31 December 2007.

by L) L

Islamabad Riaz Ahamd & Company
22 February 2008 Chartered Accountants
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Kohinoor Textile Mills 1.imitea

CONSOLIDATED INTERIM CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2007

UN-AUDITED  AUDITED
31 December 30 June

2007 2007
NOTE .. (Rupees in thousand) ......

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
170,000,000 (30 June 2007 : 170,000,000)

ordinary shares of Rupees 10 each 1,700,000 1,700,000
30,000,000 (30 June 2007 : 30,000,000) preference

shares of Rupees 10 each 300,000 300,000

2,000,000 2,000,000

Issued, subscribed and paid up share capital
145,526,216 (30 June 2007 : 145,526,216)

ordinary shares of Rupees 10 each 1,455,262 1,455,262
Reserves 4,006,353 4,263,583
5,461,615 5,718,845
Minority interest 4,586,770 4,804,188
Total equity 10,048,385 10,523,033
Surplus on revaluation of investment property 1,263,592 1,263,592
NON-CURRENT LIABILITIES
Long term financing 4 11,456,375 || 11,287,295
Term finance certificates 5 1,395,000 -
Liabilities against assets subject to finance lease 446,246 495,683
Lease finance advances 661,216 679,676
Long term deposits 2,503 2,702
Employees benefits 13,449 13,192
Deferred tax liability 1,101,139 || 1,167,995
15,075,928 13,646,543
CURRENT LIABILITIES
Trade and other payables 2,016,075 || 1,195,219
Accrued mark-up 467,047 437,894
Short term borrowings 5,536,056 || 3,573,090
Current portion of non-current liabilities 2,084,799 || 2,727,702
10,103,977 7,933,905
CONTINGENCIES AND COMMITMENTS 6 - -
36,491,882 33,367,073
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 24,189,480 23,301,887
Investment property 1,384,577 1,384,577
Intangible assets 9,092 4,578
Long term loans to employees 6,961 6,373
Long term deposits and prepayments 80,578 71,335
25,670,688 24,768,750
CURRENT ASSETS
Stores, spares and loose tools 2,468,516 || 2,298,808
Stock -in- trade 1,830,888 || 2,124,806
Trade debts 1,571,426 || 1,256,334
Loans and advances 323,504 224,092
Fair value derivative financial instruments 288,460 242,226
Due from gratuity fund trust 10,017 8,539
Security deposits and short term prepayments 51,466 29,836
Accrued interest 1,440 788
Other receivables 333,486 323,423
Short term investments 3,221,328 || 1,848,996
Taxation recoverable 83,549 53,385
Cash and bank balances 409,002 187,090
10,593,082 || 8,598,323
Assets classified as held for sale 8 228,112

10,821,194 8,598,323
36,491,882 33,367,073
The annexed notes form an integral part of this consolidated interim financial information.

22 February 2008 Chief Executive Director
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Kobinoor Textile Mills 1imitec

CONSOLIDATED INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
(UN-AUDITED)

QUARTER ENDED HALF YEAR ENDED
31 December 31 December 31 December 31 December
2007 2006 2007 2006
NOTE ..-... (Rupees in thousand) ......
SALES 2,971,868 2,283,707 5,874,310 5,560,455
COST OF SALES 2,632,635 2,070,397 5,189,487 4,835,067
GROSS PROFIT 339,233 213,310 684,823 725,388
SELLING AND DISTRIBUTION
EXPENSES 145,605 96,379 || 273,739 || 213,378
ADMINISTRATIVE EXPENSES 63,687 50,679 || 108,965 87,386
OTHER OPERATING EXPENSES 3,188 - 8,568 6,024
212,480 147,058 391,272 306,788
PROFIT FROM OPERATIONS 126,753 66,252 293,551 418,600
OTHER OPERATING INCOME 22,661 28,272 65,590 37,389
149,414 94,524 359,141 455,989
FINANCE COST 576,248 206,077 861,604 447,309

PROFIT/ (LOSS) BEFORE TAXATION ~ (426,834) (111,553) (502,463) 8,680
PROVISION FOR TAXATION 1,707  (149,485)  (34,566) (109,377)

PROFIT/ (LOSS) AFTER TAXATION ~ (428,541) 37,932  (467,897) 118,057
MINORITY INTEREST

DIVIDEND ON PREFERENCE
SHARES 13,198 || 13,306 || 26,397 || 26,614
SHARE IN PROFIT / (LOSS)
FOR THE PERIOD (208,746)|| 10,107 || (214,073)|| 41,563

(195,548) 23,413 (187,676) 68,177
PROFIT / (LOSS) AFTER TAXATION

AND MINORITY INTEREST (232,993) 14,519 (280,221) 49,880
EARNING PER SHARE
- BASIC AND DILUTED (Rs.) 10 (1.60) 0.12 (1.93) 0.42

The annexed notes form an integral part of this consolidated interim financial information.

e 7 e

22 February 2008 Chief Executive Director
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Kohinoor Textile Mills 1in:

CONSOLIDATED INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
(UN-AUDITED)

31 December 31 December
2007 2006

NOTE ... (Rupees in thousand) ......

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 9 1,364,232 154,046
Finance cost paid (832,451)  (377,367)
WPPF paid 3) (1,096)
Vacation benefit paid (2,264) (1,422)
Taxes paid (62,455) (43,284)
Net cash from / (used in) operating activities 467,059 (269,123)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (1,475,189) | | (2,271,703)
Payment for land classified as held for sale (172,687) -
Long term deposits (8,546) (1,603)
Long term loans to employees (588) (364)
Purchase of shares (1,383,498) -
Return on bank deposits 2,973 1,463
Proceeds from sale of property, plant and equipment 11,221 22,007
Dividend received 17,922 -
Net cash used in investing activities (3,008,392) (2,250,200)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from:

Long term financing - secured 6,530,575 || 1,813,201

Lease finance advance 82,338 568,441

Finance leases - 273,483

Short term borrowings 1,962,966 198,416
Repayment of:

Long term financing -secured (5,687,485) || (539,974)

Finance leases (36,524) (78,361)

Term finance certificates (35,625) (77,275)

Long term deposits from stockists (199) (135)
Dividend paid (52,801) (28,335)
Net cash from financing activities 2,763,245 2,129,461
NET INCREASE / (DECREASE) IN CASH

AND CASH EQUIVALENTS 221,912 (389,862)
CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE PERIOD 187,090 537,749
CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD 409,002 147,887

The annexed notes form an integral part of this consolidated interim financial information.

e 7 e

22 February 2008 Chief Executive Director
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Kobinoor Textile Mills 1.im:

¢

NOTES TO THE CONSOLIDATED INTERIM CONDENSED

FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
(UN-AUDITED)

THE GROUP AND ITS OPERATIONS
Holding Company

Kohinoor Textile Mills Limited (“the Company") is a public limited company incorporated
in Pakistan under the Companies Act, 1913 (now Companies Ordinance, 1984) and
is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The registered office
of the Company is situated at 42 Lawrence Road, Lahore. The principal activity of the
Company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products. The Company holds 50.13% of the Subsidiary Company.

Subsidiary company

Maple Leaf Cement Factory Limited (“the Subsidiary") is a public limited company,
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The
registered office of the Subsidiary is situated at 42 Lawrence Road, Lahore. The
principal activity of the Subsidiary is production and sale of cement.

BASIS OF PREPARATION

This consolidated interim financial information is unaudited but subject to limited
scope review by the statutory auditors and are being submitted to the shareholders
as required by section 245 of the Companies Ordinance, 1984.This interim consolidated
financial information has been prepared in accordance with the International Accounting
Standard (IAS) 34 "Interim Financial Reporting" as applicable in Pakistan and notified
by the Securities and Exchange Commission of Pakistan (SECP). This consolidated
interim financial information should be read in conjunction with the annual consolidated
financial statements for the year ended 30 June 2007.

ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of this consolidated interim financial information are the same as applied in the
preparation of the preceding annual published consolidated financial statements of
the Group for the year ended 30 June 2007.

UN-AUDITED  AUDITED
31 December 30 June

2007 2007
NOTE ... (Rupees in thousand) ......

LONG TERM FINANCING
Secured
Loans from banks and financial institutions 4.1 7,946,609 13,592,519
Loans against Sukuk arrangement 4.2 4,200,000 -
From related parties 214,000 250,000
Unsecured 7,477 7,477

12,368,086 13,849,996
Less: Current portion shown under current liabilities 911,711 2,562,701
11,456,375 11,287,295

41 Loans from Banks and financial institutions

Opening balance 13,592,519 11,457,596
Add: Disbursements during
the period / year 5575 3,100,315

13,598,094 14,557,911

Less: Repayments during
the period / year 5,651,485 965,392

7,946,609 13,592,519

4.2 Loans against Sukuk arrangement
Opening balance -
Add: Disbursements during the period / year 4,200,000

4,200,000
Less: Repayments during the period / year -
4,200,000

(16 >




UN-AUDITED AUDITED
31 December 30 June

2007 2007
NOTE ... (Rupees in thousand) ......
5. TERM FINANCE CERTIFICATES
Opening balance 71,250 184,150
Add: Disbursements during the period / year 2,325,000 -
2,396,250 184,150
Less: Repayments during the period / year 35,625 112,900
2,360,625 71,250
Less: Current portion shown under current liabilities 965,625 71,250
1,395,000

6. CONTINGENCIES AND COMMITMENTS

6.1 There has been no significant changes in contingencies since the last audited
consolidated financial statements.

6.2 Commitments in respect of:

(i) Letters of credit for capital expenditure amount to Rupees 24.567 million
(30 June 2007 : 370.141 million).

(iiy  Letters of credit other than for capital expenditure amount to Rupees 1,898.572
million (30 June 2007: 286.388 million).

(iii)  Letters of guarantees amount to Rupees 653.368 million (30 June 2007 :
488.148 million).

UN-AUDITED AUDITED
31 December 30 June

2007 2007
NOTE ... (Rupees in thousand) ......
7. PROPERTY, PLANT AND EQUIPMENT
Owned
Written down value at the start
of the period / year 10,046,609 10,054,344
Add: Additions during the period / year 71 13,180,961 868,457

23,227,570 10,922,801
Less: Disposed off/transfered

during the period / year 8,242 148,276
23,219,328 10,774,525

Less: Depreciation for the period / year 477,618 727,916
Written down value at the end

of the period / year 22,741,710 10,046,609
Leased
Written down value at the start

of the period / year 1,316,309 304,135
Add: Additions during the period / year 7.2 25,084 1,126,265

1,341,393 1,430,400
Less: Disposed off/transfered during

the period / year 3,951 75,273

1,337,442 1,355,127

Less: Depreciation for the period / year 40,993 38,818
Written down value at the end

of the period / year 1,296,449 1,316,309

Capital work in progress 151,321 11,938,969

24,189,480 23,301,887
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UN-AUDITED } AUDITED
31 December 30 June
2007 2007
Additions | Deletions | Additions | Deletions

...... (Rupees in thousand) ......

7.1 Detail of additions / deletions
/transfers - Owned Assets

Land - - - 106,026
Buildings 2,627,713 - 298,043 14,959
Plant and machinery 10,518,367 1,237 502,009 21,838
Service and other equipment 8,311 2 188 4
Computer and IT installation 7,241 631 5,667 265
Furniture and fixture 6,102 1,446 41,973 1,863
Office equipment 586 58 3,103 6
Quarry equipment - - - 40
Vehicles 12,641 4,868 17,196 3,275

Share of joint assets

- 278

13,180,961 8,242 868,457 148,276

7.2 Detail of additions / deletions
/transfers - Leased Assets

Plant and machinery 25,084 - 1,089,864 75,273
Quarry equipment - - 28,740 -
Vehicles - 3,951 7,661 -

25,084 3,951 1,126,265 75,273

UN-AUDITED
31 December
2007

AUDITED
30 June
2007

...... (Rupees in thousand) ......

ASSETS CLASSIFIED AS HELD FOR SALE

Land 55,425
Advance against purchase of land 172,687
228,112

UN-AUDITED  UN-AUDITED
HALF YEAR ENDED
31 December 31 December

2007 2006

NOTE .. (Rupees in thousand) ......
CASH GENERATED FROM OPERATIONS
Profit / (loss) before taxation (502,463) 8,680
Adjustment for non-cash charges

and other items
Depreciation 518,611 373,065
Amortization of intangible assets 804 -
Loss on fair value of investment 10,981 -
Finance cost 861,604 447,309
Deferred liability for vacation benefits 2,522 2,097
Gain on sale of property, plant and equipment (2,979) (6,381)
Dividend income (32,367) -
Return on bank deposits (3,625) (957)
Working capital changes 9.1 511,144 (669,767)
1,364,232 154,046
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UN-AUDITED  UN-AUDITED
HALF YEAR ENDED

31 December 31 December
2007 2006

...... (Rupees in thousand) ......

9.1 Working capital changes

(Increase)/ decrease in current assets

Stores and spares (169,708)  (435,071)
Stock-in-trade 293,918 173,424
Trade debts (315,092) (46,537)
Loans and advances (99,412) (2,915)
Security deposits and short term prepayments (22,327) 5,784
Due from gratuity fund trust (1,478) -

Other receivables 4,381 7,845

(309,718)  (297,470)

Increase / (decrease) in current liabilities
Trade and other payables 820,862 (372,297)

511,144 (669,767)

EARNINGS PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic earnings per share.
AUTHORIZATION

This consolidated interim financial information has been authorized for issue by the
Board of Directors of the Company on 22 February 2008.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related parties and key
management personnel. Detail of transactions with related parties are as follows:

UN-AUDITED  UN-AUDITED
HALF YEAR ENDED

31 December 31 December
2007 2006

...... (Rupees in thousand) ......

Contribution to provident fund 8,144 6,554
CORRESPONDING FIGURES

13.1 Comparative figures of consolidated interim condensed profit and loss account
for the half year and quarter ended 31 December 2006 have been reclassified,
wherever, necessary for the purpose of comparison. However, no significant
reclassification has been made except for:

Research and development support amounting to Rupees 51.683 million
for the half year and quarter ended 31 December 2006 has now been
offset with related expenses. Previously it was included in sales.

13.2 Figures have been rounded off to nearest thousand rupees.

e - e

22 February 2008 Chief Executive Director
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