
FINANCIAL STATEMENTS
For The Half Year Ended

December 31, 2008

KOHINOOR
TEXTILE MILLS LIMITED

A Kohinoor Maple Leaf Group Company



Company Information 1

Directors’ Review 2

Review Report 3

Interim Condensed Balance Sheet 4

Interim Condensed Profit and Loss Account 5

Interim Condensed Cash Flow Statement 6

Interim Condensed Statement of Changes in Equity 7

Notes to the Interim Condensed Financial Statements 8

Consolidated Interim Condensed Balance Sheet 11

Consolidated Interim Condensed Profit and Loss Account 12

Consolidated Interim Condensed Cash Flow Statement 13

Consolidated Interim Condensed Statement of Changes in Equity 14

Notes to the Consolidated Interim Condensed Financial Statements 15



COMPANY INFORMATION

1

Kohinoor Textile Mills Limited

BOARD OF DIRECTORS

MR. TARIQ SAYEED SAIGOL Chairman
MR. TAUFIQUE SAYEED SAIGOL Chief Executive
MR. SAYEED TARIQ SAIGOL
MR. WALEED TARIQ SAIGOL
MR. KAMIL TAUFIQUE SAIGOL
MR. ZAMIRUDDIN AZAR
MR. ABDUL HAI MEHMOOD BHAIMIA

AUDIT COMMITTEE

MR. ZAMIRUDDIN AZAR Chairman
MR. SAYEED TARIQ SAIGOL Member
MR. WALEED TARIQ SAIGOL Member

CHIEF FINANCIAL OFFICER

MS. BUSHRA NAZ MALIK

COMPANY SECRETARY

MR. MUHAMMAD ASHRAF

MANAGER INTERNAL AUDIT

MR. ZEESHAN AHMAD

AUDITORS

M/S. RIAZ AHMAD & COMPANY
CHARTERED ACCOUNTANTS

BANKERS

AL BARAKA ISLAMIC BANK B.S.C. (E.C.)
ALLIED BANK LIMITED
ASKARI BANK LIMITED
BANK ALFALAH LIMITED
FAYSAL BANK LIMITED
MCB BANK LIMITED
MEEZAN BANK LIMITED
NATIONAL BANK OF PAKISTAN
NIB BANK LIMITED
STANDARD CHARTERED BANK (PAKISTAN) LIMITED
HSBC BANK MIDDLE EAST LIMITED
THE BANK OF PUNJAB
UNITED BANK LIMITED

REGISTERED OFFICE

42-LAWRENCE ROAD, LAHORE.
TEL: (92-042) 6302261-62
FAX: (92-042) 6368721

SHARE REGISTRAR

VISION CONSULTING LTD
3-C, LDA FLATS, LAWRENCE ROAD, LAHORE.
TEL: (92-042) 6375531-6375339
FAX: (92-042) 6374839
E-Mail:  info@vcl.com.pk & vclcom@yahoo.com
WEB SITE: www.vcl.com.pk

MILLS

• PESHAWAR ROAD, RAWALPINDI.
TEL: (051) 5473940-3 FAX: (051) 5471795

• 8th K.M., MANGA RAIWIND ROAD, DISTRICT KASUR.
TEL: (042) 5394133-34 FAX: (042) 5394132

• GULYANA ROAD, GUJAR KHAN, DISTRICT RAWALPINDI.
       TEL: (0513) 564472-74 FAX: (0513) 564337
           WEB SITE: www.kmlg.com



Lahore
February 26, 2009

DIRECTORS’ REVIEW

For and on behalf of the Board

Tariq Sayeed Saigol
Chairman
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Kohinoor Textile Mills Limited

The Directors are pleased to present un-audited accounts of the Company for the six months
ended 31st December, 2008 in compliance with requirements of Section 245 of the
Companies Ordinance, 1984.

OPERATING AND FINANCIAL RESULTS

During the period under review, the Company faced immense pressures due to irregular
supply of gas, frequent electric load shedding for upto 8 hours daily, in particular at the
Gujar Khan site and continued deflation in selling prices in markets abroad owing to the
severe recession being faced by most economies around the globe. The spinning sector
which had previously performed well and had been supporting the processing and made
ups departments, showed steep fall in margins during this period owing to high prices of
raw materials, low selling rates and increased operating costs due to frequent shut down
of electric power.

The Company recorded sales of Rs. 4,078.073 million during the period under review which
showed some upward trend compared to sales of Rs. 3,652.943 million achieved in the
corresponding period last year. This is a reflection more of the impact of rupee devaluation
than any real gain in unit rates, which continued to fall. Gross profit was recorded at
Rs. 630.100 million against Rs. 528.021 million in the corresponding period last year,
operating profit Rs. 406.470  million against Rs. 292.947 million in the corresponding period
last year but the financial charges surged during the period to Rs. 730.524 million, compared
to Rs. 327.317 million in the previous period. This unfortunately led to a loss before tax
of Rs. 324.054 million as compared to Rs. 34.370 million in the corresponding period. The
increased financial charges are as a result of heavy increase in mark up rates and absorption
of loss of Rs.196 million on cross currency derivative transactions.

FUTURE PROSPECTS

There is a definite slow down in our main exports markets in USA and Europe but fortunately,
owing to aggressive marketing efforts, the Company has at present a healthy order book
and it is hoped that this trend will be maintained. Decline in prices of oil based products
particularly dyes and chemicals and in cotton is now reflecting in lower raw material costs
which augurs well. The supply of natural gas and electric power has improved in the current
period and it is hoped this will reflect in improved margins during the remainder of the
financial year.

ACKNOWLEDGEMENT

The Directors are thankful to the financial institutions and our customers for their cooperation.
Dedication and hard work of the employees is also much appreciated.
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Kohinoor Textile Mills Limited

REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

Islamabad
26 February 2009

Introduction

We have reviewed the accompanying interim condensed balance sheet of KHINOOR TEXTILE
MILLS LIMITED as at 31 December 2008 and the related interim condensed profit and loss
account, interim condensed cash flow statement and interim condensed statement of
changes in equity together with the notes forming part thereof (herein after referred to as
“ interim financial information”), for the period then ended. Management is responsible for
the preparation and presentation of this interim financial information in accordance with
approved accounting standards as applicable in Pakistan. Our responsibility is to express
a conclusion on this interim financial information based on our review. The figures of the
interim condensed profit and loss account for the quarters ended 31 December 2008 and
31 December 2007 have not been reviewed and we do not express a conclusion on them
as we are required to review only the cumulative figures for the half year ended 31 December
2008.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial information performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.
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Kohinoor Textile Mills Limited

Lahore
26 February 2009

INTERIM CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2008

UN-AUDITED
31 December

2008

AUDITED
30 June

2008
...... (Rupees in thousand) ......NOTE

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
170,000,000 (30 June 2008 : 170,000,000) 1,700,000 1,700,000

ordinary shares of Rupees 10 each
30,000,000 (30 June 2008 : 30,000,000) preference 300,000 300,000

shares of Rupees 10 each

2,000,000 2,000,000

Issued, subscribed and paid up share capital
145,526,216 (30 June 2008 : 145,526,216)

ordinary shares of Rupees 10 each 1,455,262 1,455,262

Reserves 355,002 2,266,768

Total equity 1,810,264 3,722,030

Surplus on revaluation of investment property 1,263,592 1,263,592

NON-CURRENT LIABILITIES
Long term financing 5 2,130,303 2,451,030
Liabilities against assets subject to finance lease 133,844 134,199
Deferred taxation 154,800 466,899

2,418,947 3,052,128

CURRENT LIABILITIES
Current portion of non-current liabilities 867,668 609,654
Short term borrowings 4,924,430 3,994,524
Trade and other payables 709,442 636,998
Accrued mark-up 200,532 236,396

6,702,072 5,477,572

Total liabilities 9,121,019 8,529,700

CONTINGENCIES AND COMMITMENTS 6

TOTAL EQUITY AND LIABILITIES 12,194,875 13,515,322

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 4,089,628 3,972,540
Investment property 1,720,835 1,720,835
Long term investment 8 765,096 2,035,902
Long term deposits 32,284 28,824

6,607,843 7,758,101

CURRENT ASSETS
Stores and spares 339,502 290,947
Stock -in- trade 1,956,287 1,673,062
Trade debts 1,176,673 1,340,460
Advances 512,097 370,422
Derivative financial instrument 9 - 206,054
Security deposits and short term prepayments 30,622 9,114
Accrued interest 102 115
Other receivables 323,006 294,257
Short term investments 619,249 1,016,477
Taxation recoverable 62,950 52,684
Cash and bank balances 38,029 75,387

5,058,517 5,328,979

Non current assets classified as held for sale 528,515 428,242

5,587,032 5,757,221

TOTAL ASSETS 12,194,875 13,515,322

The annexed notes form an integral part of this interim financial information.

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This interim financial information has been signed by two directors, instead of the chief
executive and one director, as the chief executive is not for the time being in Pakistan
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Kohinoor Textile Mills Limited

31 December
2008

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .NOTE

QUARTER ENDED HALF YEAR ENDED

31 December
2007

31 December
2008

31 December
2007

SALES 1,961,042 1,623,029 4,078,073 3,652,943
COST OF SALES 1,719,324 1,357,673 3,447,973 3,124,922

GROSS PROFIT 241,718 265,356 630,100 528,021

SELLING AND DISTRIBUTION
EXPENSES 114,965 82,574 228,644 183,795

ADMINISTRATIVE EXPENSES 48,504 36,279 86,775 72,460
OTHER OPERATING EXPENSES 6,904 1,151 12,108 4,331

170,373 120,004 327,527 260,586

71,345 145,352 302,573 267,435

OTHER OPERATING INCOME 66,884 10,657 103,897 25,512

PROFIT FROM OPERATIONS 138,229 156,009 406,470 292,947

FINANCE COST  496,586  160,368  730,524  327,317

LOSS BEFORE TAXATION  (358,357)  (4,359)  (324,054)  (34,370)

PROVISION FOR TAXATION (122,549) 18,814 (109,602) 30,677

LOSS AFTER TAXATION  (235,808) (23,173) (214,452) (65,047)

EARNINGS PER SHARE
- BASIC AND DILUTED (Rs.) 11 (1.62) (0.16) (1.47) (0.45)

The annexed notes form an integral part of this interim financial information.

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This interim financial information has been signed by two directors, instead of the chief
executive and one director, as the chief executive is not for the time being in Pakistan



INTERIM CONDENSED CASH FLOW STATEMENT
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(UN-AUDITED)
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Kohinoor Textile Mills Limited

31 December
2008

...... (Rupees in thousand) ......NOTE

31 December
2007

HALF YEAR ENDED

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 10 293,855 780,383
Finance cost paid (766,388) (293,371)
WPPF paid (190) (3)
Income tax paid (36,508) (26,955)
Net (decrease)/increase in long term deposits (3,460) 631

Net cash (used in)/generated from operating activities (512,691) 460,685

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (249,000) (290,995)
Payment for land classified as held for sale (117,082) (172,687)
Purchase of shares (20,000) (3,674)
Return on bank deposits 1,226 1,087
Proceeds from sale of property, plant and equipment 1,604 8,994
Proceeds from sale of investment 6,774 -
Proceeds from sale of land classified as held for sale 25,000 -
Dividend received 9,972 8,551

Net cash used in investing activities (341,506) (448,724)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:
Long term financing - secured 200,000 5,575
Short term borrowings - net 929,906 356,996

Repayment of:
Long term financing - secured (262,473) (257,652)
Liabilities against assets subject to finance leases (50,595) (29,801)
Term finance certificates - (35,625)

Dividend paid 1 -

Net cash from financing activities 816,839 39,493

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS (37,358) 51,454

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE PERIOD 75,387 63,731

CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 38,029 115,185

The annexed notes form an integral part of this interim financial information.

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This interim financial information has been signed by two directors, instead of the chief
executive and one director, as the chief executive is not for the time being in Pakistan
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SELECTED NOTES TO
THE INTERIM CONDENSED FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED 31 DECEMBER 2008
(UN-AUDITED)
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Kohinoor Textile Mills Limited

1. THE COMPANY AND ITS OPERATIONS
Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (now Companies Ordinance, 1984) and is listed on
the Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the
Company is situated at 42 Lawrence Road, Lahore. The principal activity of the
Company is manufacturing of yarn and cloth, processing and stitching the cloth and
trading textile products.

2. BASIS OF PREPARATION
This interim financial information is unaudited but subject to limited scope review by
the statutory auditors and is being submitted to the shareholders as required by
section 245 of the Companies Ordinance, 1984. This interim financial information
has been prepared in accordance with the International Accounting Standard (IAS)
34 "Interim Financial Reporting" as applicable in Pakistan and notified by the Securities
and Exchange Commission of Pakistan (SECP). This interim financial information
should be read in conjunction with the annual financial statements of the Company
for the year ended 30 June 2008.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS
The accounting policies and methods of computations adopted for the preparation
of this interim financial information are the same as applied in the preparation of the
preceding annual published financial statements of the Company for the year ended
30 June 2008.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Judgments and estimates made by the management in the preparation of this interim
financial information are the same as those applied to the preceding annual published
financial statements of the Company for the year ended 30 June 2008 except for the
change as stated below:
4.1 Change in Accounting Estimate

During the half year ended 31 December 2008 the Company has changed the
accounting estimate for valuation of unquoted available for sale investments.
Fair value of unquoted, available for sale investment is now determined by using
dividend stream method. Previously, valuation was carried out using net assets
based valuation model. Effect of this change in estimate is recognized prospectively
in accordance with the requirements of International Accounting Standard (IAS)
8 "Accounting Policies, Changes in Accounting Estimates and Errors". Had there
been no change in this accounting estimate, short term investments, fair value
reserve and deferred taxation would have been lower by Rupees 255.942 million,
Rupees 188.757 million and Rupees 67.185 million respectively with nil effect
on the loss for half year ended 31 December 2008.

5. LONG TERM FINANCING

Secured
Opening balance 2,950,260 3,223,343
Add: Received during the period/year 200,000 1,828,256

3,150,260 5,051,599
Less: Repayment during the period/year 262,473 2,101,339

2,887,787 2,950,260
Unsecured 7,477 7,477

2,895,264 2,957,737
Less: Current portion shown under current liabilities 764,961 506,707

2,130,303 2,451,030
6. CONTINGENCIES AND COMMITMENTS

6.1 There has been no significant change in contingencies since the last audited
financial statements except for the guarantees issued by various commercial
banks on behalf of the Company to various institutions,  aggregating Rupees
379.789 million (30 June 2008 : Rupees 286.531 million).

6.2 Commitments in respect of :
(i) Letters of credit for capital expenditure amount to Rupees 5.994  million

(30 June 2008 : Rupees 116.318 million).
(ii) Letters of credit other than for capital expenditure amount to Rupees

14.309 million (30 June 2008 : Rupees 237.430 million).
(iii) Post dated cheques issued to suppliers amount to Rupees 56.250 million

(30 June 2008 : Rupees 107.925 million).

UN-AUDITED
31 December

2008

AUDITED
30 June

2008
...... (Rupees in thousand) ......
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7. PROPERTY, PLANT AND EQUIPMENT

Owned

Written down value at the start of the
period/year 3,564,658 3,329,788

Add : Addition during the period/year 7.1 244,407 584,953

3,809,065 3,914,741

Less : Disposed off during the
period/year 7.1 1,079 18,003

3,807,986 3,896,738
Less : Depreciation for the period/year 164,959 332,080

Written down value at the end of the
period/year 3,643,027 3,564,658

Leased

Written down value at the start of the
period/year 335,219 321,668

Add : Addition during the period/year 7.2 33,771 49,275

368,990 370,943

Less : Disposed/transferred during the
period/year 7.2 - 3,951

368,990 366,992

Less : Depreciation for the period/year 15,874 31,773

Written down value at the end of the
period/year 353,116 335,219

Capital work in progress

Civil works and buildings 32,301 42,964
Plant and machinery 61,184 29,699

93,485 72,663

4,089,628 3,972,540

7.1 Detail of additions / deletions
- Owned Assets

Buildings 60,246 - 92,133 -
Plant and machinery 176,107 375 463,933 7,972
Service and other equipment 201 - 5,102 4,342
Computers 1,595 - 5,420 669
Furniture and fixture 1,943 - 3,315 150
Office equipment 770 - 1,072 58
Vehicles 3,545 704 13,978 4,812

244,407 1,079 584,953 18,003

7.2 Detail of additions / deletions
/ transfers - Leased Assets

Plant and machinery 33,771 - 49,275 -
Vehicles - - - 3,951

33,771 - 49,275 3,951

8. LONG TERM INVESTMENT

It represents 50.13% equity investment in Maple Leaf Cement Factory Limited
(Subsidiary Company) and is classified as available for sale. Due to the prevailing
economic conditions, the equity markets plunged significantly during the half year
ended 31 December 2008. Due to these "rare circumstances", indications existed that
the investment may be impaired. The management, in accordance with provisions
of International Accounting  Standard (IAS) 36 "Impairment of Assets" has determined
the recoverable amount of its investment i.e. higher of fair value less cost to sell and
value in use. Based on favourable value in use, the management concludes that the
carrying amount of investment in Maple Leaf Cement Factory Limited does not exceed
its recoverable amount.

9. DERIVATIVE FINANCIAL INSTRUMENT

During the period under review, the Company has derecognized the derivative financial
instrument pursuant to the termination of cross currency swap agreement with the
financial institution. The related costs amounting to Rupees 196.057 million has been
charged to finance cost.

AUDITED
30 June

2008
NOTE

UN-AUDITED
31 December

2008
...... (Rupees in thousand) ......

UN-AUDITED
31 December

2008
Additions Deletions

AUDITED
30 June

2008
Additions Deletions

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .
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Kohinoor Textile Mills Limited

NOTE

31 December
2008

...... (Rupees in thousand) ......

31 December
2007

HALF YEAR ENDED
UN-AUDITED

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

10. CASH GENERATED FROM OPERATIONS

Loss before taxation (324,054) (34,370)

Adjustments for non-cash charges
and other items:

Depreciation 180,833 180,610
Finance cost 730,524 327,317
Gain on sale of property, plant and equipment (525) (2,897)
Loss on remeasurement of investment 8,532 -
Gain on sale of land classified as held for sale (8,190) -
Loss on sale of investment 5,213 -
Dividend income (9,972) (8,551)
Return on bank deposits (1,213) (938)
Working capital changes 10.1 (287,293) 319,212

293,855 780,383

10.1 Working capital changes

(Increase)/ decrease in current assets
Stores and spares (48,555) (46,704)
Stock-in-trade (283,225) 365,448
Trade debts 163,787 (3,375)
Advances (141,675) (81,478)
Security deposits and short term prepayments (21,508) (11,656)
Other receivables (28,749) 5,658

(359,925) 227,893

Increase in current liabilities
Trade and other payables 72,632 91,319

(287,293) 319,212

11. EARNINGS PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share.

12. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of subsidiary company, associated undertakings, other
related companies and key management personnel. The Company in the normal
course of business carries out transactions with various related parties. Detail of
transactions with related parties is as follows :

Subsidiary company

Purchase of goods and services 1,557 246
Sale of goods and services 1,375 -

Other related Parties

Dividend income 9,598 -
Company's contribution to provident fund 9,419 8,144
Remuneration paid to Chief Executive Officer,

Directors and Executives 20,561 22,121

13. AUTHORIZATION

This interim financial information has been authorized for issue by the Board of
Directors of the Company on 26 February 2009.

14. GENERAL

14.1 No significant reclassifications or rearrangements of corresponding figures have
been made.

14.2 Figures have been rounded off to the nearest thousand Rupees.

31 December
2008

...... (Rupees in thousand) ......

31 December
2007

HALF YEAR ENDED
UN-AUDITED

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This interim financial information has been signed by two directors, instead of the chief
executive and one director, as the chief executive is not for the time being in Pakistan
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Kohinoor Textile Mills Limited

CONSOLIDATED INTERIM CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2008

UN-AUDITED
31 December

2008

AUDITED
30 June

2008
...... (Rupees in thousand) ......NOTE

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
170,000,000 (30 June 2008 : 170,000,000)

ordinary shares of Rupees 10 each 1,700,000 1,700,000
30,000,000 (30 June 2008 : 30,000,000) preference

shares of Rupees 10 each 300,000 300,000
2,000,000 2,000,000

Issued, subscribed and paid up share capital
145,526,216 (30 June 2008: 145,526,216)

ordinary shares of Rupees 10 each. 1,455,262 1,455,262
Reserves 3,363,468 4,155,623

4,818,730 5,610,885
Minority interest 4,315,879 4,488,988
Total equity 9,134,609 10,099,873
Surplus on revaluation of investment property 1,263,592 1,263,592
NON-CURRENT LIABILITIES
Long term financing 5 2,871,842 3,727,793
Redeemable capital 8,000,000 8,000,000
Liabilities against assets subject to finance lease 1,083,393 1,091,633
Long term deposits 2,642 2,582
Employees benefits 18,180 16,688
Deferred taxation - 621,640

11,976,057 13,460,336
CURRENT LIABILITIES
Current portion of non-current liabilities 2,341,683 1,877,665
Short term borrowings 9,228,845 7,364,262
Trade and other payables 3,272,165 3,133,692
Accrued mark-up 797,727 430,964

15,640,420 12,806,583
Total liabilities 27,616,477 26,266,919
CONTINGENCIES AND COMMITMENTS 6
TOTAL EQUITY AND LIABILITIES 38,014,678 37,630,384

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 23,720,318 24,053,849
Investment property 1,720,835 1,720,835
Intangible assets 11,215 15,082
Long term loans to employees 5,169 6,121
Long term deposits and prepayments 86,298 82,838
Deferred taxation 30,267 -

25,574,102 25,878,725
CURRENT ASSETS
Stores, spares and loose tools 3,604,437 3,616,691
Stock -in- trade 2,710,726 2,107,014
Trade debts 2,306,535 2,083,826
Loans and advances 766,516 473,667
Derivative financial instruments 8 374,067 571,802
Due from gratuity fund trust 11,377 9,768
Security deposits and short term prepayments 60,644 63,646
Accrued Interest 1,675 878
Other receivables 335,398 352,917
Short term investments 1,345,450 1,751,336
Taxation recoverable 159,083 97,591
Cash and bank balances 236,153 194,281

11,912,061 11,323,417
Non current asset classified as held for sale 528,515 428,242

12,440,576 11,751,659
TOTAL ASSETS 38,014,678 37,630,384

The annexed notes form an integral part of this consolidated interim financial information.

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This consolidated interim financial information has been signed by two directors, instead of the
chief executive and one director, as the chief executive is not for the time being in Pakistan



CONSOLIDATED INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED 31 DECEMBER 2008

(UN-AUDITED)

31 December
2008

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

QUARTER ENDED HALF YEAR ENDED

31 December
2007

31 December
2008

31 December
2007

Kohinoor Textile Mills Limited

SALES 6,130,093 2,971,868 11,966,786 5,874,310
COST OF SALES 4,312,249 2,632,635 8,430,339 5,189,487

GROSS PROFIT 1,817,844 339,233 3,536,447 684,823

SELLING AND DISTRIBUTION
EXPENSES 929,014 145,605 1,625,856 273,739

ADMINISTRATIVE EXPENSES 76,799 63,687 168,359 108,965
OTHER OPERATING EXPENSES 10,404 3,188 21,608 8,568

1,016,217 212,480 1,815,823 391,272

801,627 126,753 1,720,624 293,551
OTHER OPERATING INCOME 48,264 22,661 118,320 65,590

PROFIT FROM OPERATIONS 849,891 149,414  1,838,944 359,141

FINANCE COST 1,580,675 576,248 2,748,604 861,604

LOSS BEFORE TAXATION (730,784) (426,834) (909,660) (502,463)

PROVISION FOR TAXATION (489,878) 1,707 (411,669) (34,566)

LOSS AFTER TAXATION (240,906) (428,541) (497,991) (467,897)

MINORITY INTEREST

DIVIDEND ON PREFERENCE
SHARES 13,200 13,198 26,397 26,397

SHARE IN LOSS FOR
THE PERIOD (9,126) (208,746) (154,571) (214,073)

4,074 (195,548) (128,174) (187,676)
LOSS AFTER TAXATION AND

MINORITY INTEREST (244,980) (232,993) (369,817) (280,221)

EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) (1.68) (1.60) (2.54) (1.93)

The annexed notes form an integral part of this consolidated interim financial information.
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Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This consolidated interim financial information has been signed by two directors, instead of the
chief executive and one director, as the chief executive is not for the time being in Pakistan



CONSOLIDATED INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2008

(UN-AUDITED)

Kohinoor Textile Mills Limited

31 December
2008

...... (Rupees in thousand) ......NOTE

31 December
2007

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 9 1,715,238 1,364,232
Finance cost paid (2,381,841) (832,451)
WPPF paid (190) (3)
Vacation benefit paid (1,869) (2,264)
Taxes paid (125,475) (62,455)
Net increase in long term deposits (3,460) (8,546)

Net cash (used in)/generated from
operating activities (797,597) 458,513

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property,

plant and equipment (314,041) (1,475,189)
Payment for land classified as held for sale (117,082) (172,687)
Long term loans to employees 952 (588)
Purchase of investment (25,000) (1,383,498)
Return on bank deposits 6,230 2,973
Proceeds from sale of property,

plant and equipment 5,160 11,221
Proceeds from sale of investment 11,774 -
Proceeds from sale of land classified

as held for sale 25,000 -
Dividend received 16,828 17,922

Net cash used in investing activities (390,179) (2,999,846)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from:
Long term financing - secured 200,000 6,530,575
Lease finances advance - 82,338
Short term borrowings (net) 1,864,583 1,962,966

Repayment of:
Long term financing - secured (727,637) (5,687,485)
Liabilities against assets subject

to finance lease (58,155) (36,524)
Term finance certificates - (35,625)
Long term deposits from stockists - (199)

Dividend paid (49,143) (52,801)

Net cash generated from financing activities 1,229,648 2,763,245
NET INCREASE IN CASH AND CASH EQUIVALENTS 41,872 221,912
CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE PERIOD 194,281 187,090
CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD 236,153 409,002

The annexed notes form an integral part of this consolidated interim financial information.

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This consolidated interim financial information has been signed by two directors, instead of the
chief executive and one director, as the chief executive is not for the time being in Pakistan

13

HALF YEAR ENDED



Ba
la

nc
e 

as
 a

t 3
0 

Ju
ne

 2
00

7
1,

45
5,

26
2

14
4,

91
9

93
5,

22
9

12
1,

42
3

1,
20

1,
57

1
1,

49
0,

49
1

9,
50

9
1,

56
2,

01
2

3,
06

2,
01

2
4,

26
3,

58
3

5,
71

8,
84

5
4,

80
4,

18
8

10
,5

23
,0

33
Ga

in 
ar

isi
ng

 o
n 

de
riv

ati
ve

 c
ro

ss
 c

ur
re

nc
y s

wa
p

-
-

-
23

,1
76

 2
3,

17
6

-
-

-
-

 2
3,

17
6

 2
3,

17
6

23
,0

58
46

,2
34

Tr
an

sfe
r t

o 
un

ap
pr

op
ria

ted
 p

ro
fit

-
-

-
-

-
-

(9
,5

09
)

 9
,5

09
-

-
-

-
-

Re
va

lua
tio

n 
of

 in
ve

stm
en

t t
o 

fa
ir 

va
lue

-
-

(1
85

)
-

(1
85

)
-

-
-

-
(1

85
)

(1
85

)
-

(1
85

)
Di

vid
en

d 
pa

id 
to

 m
ino

rit
y s

ha
re

ho
lde

rs
-

-
-

-
-

-
-

-
-

-
-

(5
2,

80
0)

 (5
2,

80
0)

Lo
ss

 fo
r t

he
 h

alf
 ye

ar
 en

de
d 

31
 D

ec
em

be
r 2

00
7

-
-

-
-

-
-

-
(2

80
,2

21
)

(2
80

,2
21

)
(2

80
,2

21
)

(2
80

,2
21

)
(1

87
,6

76
)

(4
67

,8
97

)
Ba

la
nc

e 
as

 a
t 3

1 
De

ce
m

be
r 2

00
7

1,
45

5,
26

2
14

4,
91

9
93

5,
04

4
14

4,
59

9
1,

22
4,

56
2

 1
,4

90
,4

91
-

1,
29

1,
30

0
 2

,7
81

,7
91

4,
00

6,
35

3
 5

,4
61

,6
15

4,
58

6,
77

0
10

,0
48

,3
85

Ga
in 

ar
isi

ng
 o

n 
de

riv
ati

ve
 c

ro
ss

 c
ur

re
nc

y s
wa

p
-

-
-

17
2,

67
8

17
2,

67
8

-
-

-
-

17
2,

67
8

17
2,

67
8

38
,5

45
 2

11
,2

23
Re

va
lua

tio
n 

of
 in

ve
stm

en
t t

o 
fa

ir 
va

lue
-

-
 6

5,
42

9
-

65
,4

29
-

-
-

-
65

,4
29

65
,4

29
(1

3,
33

6)
52

,0
93

Di
vid

en
d 

pa
id 

to
 m

ino
rit

y s
ha

re
ho

lde
rs

-
-

-
-

-
-

-
-

-
-

-
 6

9
69

Lo
ss

 fo
r t

he
 p

er
iod

 en
de

d 
30

 Ju
ne

 2
00

8
-

-
-

-
-

-
-

(8
8,

83
7)

(8
8,

83
7)

(8
8,

83
7)

(8
8,

83
7)

(1
23

,0
60

)
(2

11
,8

97
)

Ba
la

nc
e 

as
 a

t 3
0 

Ju
ne

 2
00

8
1,

45
5,

26
2

14
4,

91
9

1,
00

0,
47

3
31

7,
27

7
1,

46
2,

66
9

1,
49

0,
49

1
-

1,
20

2,
46

3
2,

69
2,

95
4

4,
15

5,
62

3
5,

61
0,

88
5

4,
48

8,
98

8
10

,0
99

,8
73

Ad
jus

tm
en

t o
f d

er
iva

tiv
e c

ro
ss

 c
ur

re
nc

y s
wa

p
-

-
-

(1
29

,7
65

)
(1

29
,7

65
)

-
-

-
-

(1
29

,7
65

)
(1

29
,7

65
)

4,
14

9
(1

25
,6

16
)

Tr
an

sfe
r t

o 
un

ap
pr

op
ria

ted
 p

ro
fit

-
-

-
-

-
(4

0,
00

0)
-

40
,0

00
-

-
-

-
-

Re
va

lua
tio

n 
of

 in
ve

stm
en

t t
o 

fa
ir 

va
lue

-
-

(2
92

,5
73

)
-

(2
92

,5
73

)
-

-
-

-
(2

92
,5

73
)

(2
92

,5
73

)
-

(2
92

,5
73

)
Di

vid
en

d 
pa

id 
to

 m
ino

rit
y s

ha
re

ho
lde

rs
-

-
-

-
-

-
-

-
-

-
-

(4
9,

08
4)

(4
9,

08
4)

Lo
ss

 fo
r t

he
 h

alf
 ye

ar
 en

de
d 

31
 D

ec
em

be
r 2

00
8

-
-

-
-

-
-

-
(3

69
,8

17
)

(3
69

,8
17

)
(3

69
,8

17
)

(3
69

,8
17

)
(1

28
,1

74
)

(4
97

,9
91

)
Ba

la
nc

e 
as

 a
t 3

1 
De

ce
m

be
r 2

00
8

1,
45

5,
26

2
14

4,
91

9
70

7,
90

0
18

7,
51

2
1,

04
0,

33
1

1,
45

0,
49

1
-

 8
72

,6
46

2,
32

3,
13

7
 3

,3
63

,4
68

 4
,8

18
,7

30
4,

31
5,

87
9

 9
,1

34
,6

09

Th
e a

nn
ex

ed
 n

ot
es

 fo
rm

 an
 in

teg
ra

l p
ar

t o
f t

his
 c

on
so

lid
ate

d 
int

er
im

 fi
na

nc
ial

 in
fo

rm
ati

on
.

14

CO
NS

OL
ID

AT
ED

 IN
TE

RI
M

 C
ON

DE
NS

ED
 S

TA
TE

M
EN

T 
OF

 C
HA

NG
ES

 IN
 E

QU
IT

Y
FO

R 
TH

E 
HA

LF
 Y

EA
R 

EN
DE

D 
31

 D
EC

EM
BE

R 
20

08
(U

N-
AU

DI
TE

D)

Kohinoor Textile Mills Limited

La
ho

re
26

 F
eb

ru
ar

y 
20

09
W

al
ee

d 
Ta

riq
 S

ai
go

l
Di

re
ct

or
Za

m
iru

dd
in

 A
za

r
Di

re
ct

or

Sh
ar

e
Ca

pi
ta

l
Sh

ar
e

Pr
em

ium
Su

rpl
us

/(D
efi

cit
)

on
 re

va
lua

tio
n

of 
inv

es
tm

en
t

Su
b 

- T
ot

al
Ge

ne
ra

l
Re

se
rv

e

Di
vid

en
d

Eq
ua

liz
ati

on
Re

se
rv

e

Un
-

ap
pr

op
ria

ted
Pr

of
it

Su
b-

To
tal

To
ta

l
To

ta
l

Eq
ui

ty
M

in
or

ity
In

te
re

st
To

tal
Re

se
rv

es
He

dg
ing

Re
se

rv
es

R
e
s
e
rv

e
s

( R
up

ee
s 

in
 th

ou
sn

ad
 )

R
e
ve

n
u
e
 R

e
s
e
rv

e
s

C
a
p
it
a
l 
R

e
s
e
rv

e
s

H
o
ld

in
g
 C

o
m

p
a
n
y
s
’ 

E
q
u
it

y

St
at

em
en

t u
/s

 2
41

 (2
) o

f t
he

 C
om

pa
ni

es
 O

rd
in

an
ce

, 1
98

4:
Th

is
 c

on
so

lid
at

ed
 in

te
rim

 fi
na

nc
ia

l i
nf

or
m

at
io

n 
ha

s 
be

en
 s

ig
ne

d 
by

 tw
o 

di
re

ct
or

s,
 in

st
ea

d 
of

 th
e 

ch
ie

f e
xe

cu
tiv

e 
an

d 
on

e 
di

re
ct

or
,

as
 th

e 
ch

ie
f e

xe
cu

tiv
e 

is
 n

ot
 fo

r t
he

 ti
m

e 
be

in
g 

in
 P

ak
is

ta
n.



1. THE GROUP AND ITS OPERATIONS

Holding Company

Kohinoor Textile Mills Limited ("the Holding Company") is a public limited company
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on the Karachi, Lahore and Islamabad Stock Exchanges. The
registered office of the Company is situated at 42-Lawrence Road, Lahore.The
Company holds 50.13% shares of the Subsidiary Company. The principal activity of
the Company is manufacturing of yarn and cloth, processing and stitching the cloth
and trading textile products.

Subsidiary Company

Maple Leaf Cement Factory Limited ("the Subsidiary") is a public limited company,
incorporated in Pakistan under the Companies Act, 1913 (now Companies Ordinance,
1984) and is listed on the Karachi, Lahore and Islamabad Stock Exchanges.The
registered office of the Subsidiary is situated at 42-Lawrence Road, Lahore.The
principal activity of the Subsidiary is production and sale of cement.

2. BASIS OF PREPARATION

This consolidated interim financial information is unaudited and is being submitted
to the shareholders as required by section 245 of the Companies Ordinance, 1984.
This consolidated interim financial information has been prepared in accordance with
the International Accounting Standard (IAS) 34 "Interim Financial Reporting" as
applicable in Pakistan and notified by the Securities and Exchange Commission of
Pakistan (SECP). This consolidated interim financial information should be read in
conjunction with the annual consolidated financial statements of the Group for the
year ended 30 June 2008.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation
of this consolidated interim financial information are the same as those applied in the
preparation of the preceding annual published consolidated financial statements of
the Group for the year ended 30 June 2008.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Judgments and estimates made by the management in the preparation of this
consolidated interim financial information are the same as those applied to the
preceding annual published consolidated financial statements of the Group for the
year ended 30 June 2008 except for the change stated below:

4.1 Change in Accounting Estimate

During the half year ended 31 December 2008, the Holding Company has
changed the accounting estimate for valuation of unquoted available for sale
investments. Fair value of unquoted, available for sale investment is now
determined by using dividend stream method. Previously, valuation was carried
out using net assets based valuation model. Effect of this change in estimate
is recognized prospectively in accordance with the requirements of International
Accounting Standard (IAS) 8 "Accounting Policies, Changes in Accounting
Estimates and Errors". Had there been no change in this accounting estimate,
short term investments, fair value reserve and deferred taxation of the Holding
Company would have been lower by Rupees 255.942 million, Rupees 188.757
million and Rupees 67.185 million respectively with nil effect on the loss for
half year ended 31 December 2008.

 SLECTED NOTES TO THE CONSOLIDATED INTERIM CONDENSED
FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED 31 DECEMBER 2008
(UN-AUDITED)
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5. LONG TERM FINANCING

Secured

Opening balance 5,307,023 13,842,519
Add: Received during the period/ year 200,000 4,569,795
Less: Repayment during the period/ year 727,697 13,105,291

 4,779,326 5,307,023
Unsecured 7,477 7,477

4,786,803 5,314,500
Less: Current portion shown under current liabilities:
- instalments overdue 150,000 -
- instalments due within the following

twelve months 1,764,961 1,586,707

1,914,961 1,586,707

2,871,842 3,727,793

6. CONTINGENCIES AND COMMITMENTS

6.1 CONTINGENCIES

6.1.1 Holding Company

There has been no significant change in contingencies since the last audited
financial statements except for the guarantees issued by various commercial
banks on behalf of the Company to various institutions,  aggregating Rupees
379.789 million (30 June 2008 : Rupees 286.531 million).

6.1.2 Subsidiary Company

There has been no significant change in contingencies since the last audited
financial statements except for the following:

(i) Competition Commission of Pakistan has issued show-cause notice dated
28 October, 2008 alleging therein that the Subsidiary has violated section
4(1) of the Competition Commission Ordinance, 2007. The Subsidiary
has filed a writ petition before the Islamabad High Court, Islamabad, which
is pending adjudication.

(ii) The Subsidiary has filed an appeal before the Supreme Court of Pakistan
against the judgment of the Division Bench of the High Court of Sindh at
Karachi. The Division Bench, by judgment dated 15 September, 2008,
has partly accepted the appeal by declaring that the levy and collection
of infrastructure cess / fee prior to 28 December, 2006 was illegal and
ultra vires and after 28 December, 2006, it was legal and the same was
collected by the Excise Department in accordance with law. The appeal
has been filed against the declaration that after 28 December, 2006, the
Excise Department has collected the infrastructure cess / fee in accordance
with law.

(iii) Guarantees issued by various commercial banks, in respect of financial
and operational obligations of the Subsidiary, to various institutions and
corporate bodies aggregate Rupees 305.561 million as at 31 December
2008 (30 June 2008:  Rupees 434.370 million).

6.2 COMMITMENTS

Commitments in respect of :

(i) Capital expenditure other than letters of credit amount to Rupees 900.052
million (30 June 2008: Rupees 168.949 million).

(ii) Letters of credit  for capital expenditure amount to Rupees 1,330.994
million (30 June 2008: Rupees 1,142.482 million).

(iii) Letters of credit other than for capital expenditure amount to Rupees
14.309 million (30 June 2008: Rupees 841.370 million).

(iv) Post dated cheques issued to suppliers amount to Rupees 56.250 million
(30 June 2008: Rupees 107.925 million).
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7. PROPERTY, PLANT AND EQUIPMENT

Owned

Written down value at the start
of the period/ year 22,397,564 10,046,609

Add : Additions during the period/ year 7.1 257,808 13,511,965

22,655,372 23,558,574

Less: Disposed off during the
 period/ year 7.1 3,887 14,099

Transferred / write off - 21

3,887 14,120

Less: Depreciation for the
period/ year 654,183 1,146,890
Written down value at the end
of the period/ year 21,997,302 22,397,564

Leased

Written down value at the start of
the period/ year 1,279,124 1,316,309

Add: Addition during the period/ year 7.2 33,771 49,275

1,312,895 1,365,584
Less: Disposed off/ transferred during

the period/ year 7.2 - 3,951

1,312,895 1,361,633
Less: Depreciation for the period/ year 39,502 82,509

Written down value at the end of
the period/ year 1,273,393 1,279,124

Capital work in progress 449,623 377,161

23,720,318 24,053,849

7.1 Detail of additions / deletions
- Owned Assets

Buildings 62,454 - 2,782,496 -
Plant and machinery 177,223 819 10,666,048 3,632
Service and other equipment 201 - 5,102 4,342
Computers 1,595 - 5,420 669
Furniture and fixture 9,187 517 19,740 305
Office equipment 770 - 1,072 58
Vehicles 6,378 2,551 19,999 5,093
Quarry equipment - - 11,813 -
Share of joint assets - - 275 -

257,808 3,887 13,511,965 14,099

7.2 Detail of additions / deletions/ transfers
- Leased Assets

Plant and machinery 33,771 - 49,275 -
Vehicles - - - 3,951

33,771 - 49,275 3,951
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8. DERIVATIVE FINANCIAL INSTRUMENTS

Holding Company

During the period under review, the Holding Company has derecognized the derivative
financial instrument pursuant to the termination of cross currency swap agreement
with the financial institution. The related costs amounting to Rupees 196.057 million
has been charged to finance cost.

Subsidiary Company

Subsidiary terminated one of the cross currency interest rate swap agreements. The
related cost amounting to Rupees 189.640 million has been included in finance cost.

9. CASH GENERATED FROM OPERATIONS

Loss before taxation (909,660) (502,463)

Adjustment for non-cash charges and other items
Depreciation 693,687 518,611
Amortization of intangible assets 3,867 804
Finance cost 2,748,604 861,604
Deferred liability for vacation benefits 3,361 2,522
Gain on sale of property, plant and equipment (1,274) (2,979)
Loss on remeasurement of investment 17,190 10,981
Gain on sale of land classified as held for sale (8,190) -
Loss on sale of investment 5,213 -
Exchange fluctuation loss on liabilites against

assets subject to finance lease 135,679 -
Dividend income (16,828) (32,367)
Return on bank deposits (7,027) (3,625)
Working capital changes 9.1 (949,384) 511,144

1,715,238 1,364,232
9.1 Working capital changes

(Increase)/ decrease in current assets
Stores and spares 12,254 (169,708)
Stock-in-trade (603,712) 293,918
Trade debts (222,709) (315,092)
Loans and advances (313,280) (99,412)
Security deposits and short term prepayments 3,002 (22,327)
Due from gratuity fund trust (1,609) (1,478)
Other receivables 38,408 4,381

(1,087,646) (309,718)
Increase in current liabilities
Trade and other payables 138,262 820,862

(949,384) 511,144
10. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, other related companies and
key management personnel. The Group in the normal course of business carries out
transactions with various related parties. Detail of transactions with related parties
is as follows:

Related Parties

Dividend income 9,598 -
Group's contribution to employees benefits 15,545 15,290

Remuneration paid to Chief Executive Officer,
Directors and Executives 51,238 52,797
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11. AUTHORIZATION

This consolidated interim financial information has been authorized for issue by the
Board of Directors of the Company on 26 February 2009.

12. GENERAL

12.1 No significant reclassifications or rearrangements of corresponding figures have
been made.

12.2 Figures have been rounded off to the nearest thousand Rupees except stated
otherwise.

Lahore
26 February 2009

Waleed Tariq Saigol
Director

Zamiruddin Azar
Director

Statement u/s 241 (2) of the Companies Ordinance, 1984:
This consolidated interim financial information has been signed by two
directors, instead of the chief executive and one director, as the chief
executive is not for the time being in Pakistan
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