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DIRECTORS’ REVIEW

Your Directors are pleased to present un-audited accounts of the Company for the period ended
September 30, 2007.

The Company suffered a pre-tax loss of Rs. 45.618 million during the period July-September,
2007 after accounting for financial charges of Rs. 118.407 million and depreciation charges of
Rs. 112.830 million. However, the Company earned a post tax profit of Rs. 2.518 million after
adjustment of deferred tax during the period under review. The pre-tax profit was recorded at Rs.
101.698 million during the corresponding period last year.

The crisis in cement sector aggravated during the first quarter under review due to over supply
in the market with new capacities coming on line. The major factor has been increasing pressure
on cement prices caused by competition from new capacity seeking market share by selling
goods below cost. Increase in coal price has also increased the production cost which has
negatively impacted the results.

Progress of ongoing projects

By the Grace of Allah, the expansion project of grey cement 6,700 tpd clinker capacity
based on most modern dry process technology has become operational and is under trial
production. This line is expected to go in commercial production in near future. As a result
of expansion, total annual grey clinker capacity of the Company will increase from 1.50
million tons to 3.51 million tons.

The work on augmentation of power generation plant, which is part of the above expansion
project, is already under production.

The Directors place on record their appreciation to executives and staff of the Company for hard
work and cooperation for achieving the laid down targets.

For and on behalf of the Board

—N—A
Sayeed Tariq Saigol
Lahore: October 25, 2007 Chief Executive

Maple Leaf Cement Factory Limited
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Equity and Liabilities
Share Capital and Reserves

Authorised capital

Issued, subscribed and paid-up capital
Reserves
Unappropriated profit

Non-current Liabilities

Long term loans and finances 3
Loans from related parties

Liabilities against assets subject to finance lease
Lease finance advances

Long term deposits

Deferred taxation

Employees compensated absences

Current Liabilities

Current portion of:

- long term loans and finances

- liability against assets subject to

finance lease

Short term finances 4
Trade and other payables
Accrued profit and Interest / mark-up
Dividends

Contingencies and Commitments 5

The annexed notes form an integral part of these accounts.

— i
Sayeed Tarig Saigol
Chief Executive

Maple Leaf Cement Factory Limited
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BALANCE SHEET

Un-Audited
Sept. 30, 2007

Audited
June 30, 2007

...... (Rupees in thousand) ......

5,000,000 5,000,000
4,264,108 4,264,108
4,452,001 4,457,328
238,174 271,601
8,954,283 8,993,037
9,143,324 8,576,657
250,000 250,000
265,733 268,040
722,470 679,676
2,493 2,702
844,683 897,183
12,420 13,192
11,241,123 10,687,450
1,792,519 1,792,519
12,860 13,858
912,744 797,585
916,520 719,311
384,733 378,675
67,733 54,539
4,087,109 3,756,487
24,282,515 23,436,974
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AS AT SEPTEMBER 30, 2007

Un-Audited Audited
Sept. 30,2007  June 30, 2007
Note ... (Rupees in thousand) ......

Assets

Non-Current Assets

Property, plant & equipment 6 19,945,344 19,330,866
Intangible assets 4,030 4,578
Long term loans to employees 8,051 6,373
Long term deposits and prepayments 43,236 43,200

20,000,661 19,385,017

Current Assets

Stores, spares and loose tools 2,188,774 2,014,580
Stock-in-trade 397,171 369,709
Trade debts - unsecured considered good 167,323 194,587
Fair value of derivative financial instruments 214,152 242,226
Loans and advances 54,818 85,544
Investments 899,525 944,669
Deposits and short term prepayments 15,593 15,373
Accrued profit 1,205 402
Sales tax, customs and excise duty 16,797 37,742
Due from gratuity fund trust 9,852 8,539
Other receivables 2,650 1,198
Taxation - net 34,659 14,029
Cash and bank balances 279,335 123,359

4,281,854 4,051,957

24,282,515 23,436,974

——
S. M. Imran
Director

Maple Leaf Cement Factory Limited
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PROFIT & LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2007
(Un-Audited)

Sept. 30,
2007

Sept. 30,
2006

(Rupees in thousand) ......

Sales - Net 872,773 1,250,439

Cost of sales 789,848 1,022,357

Gross profit 82,925 228,082

Administrative expenses 9,097 8,084

Distribution cost 26,913 8,604

Other operating expenses 2,200 5,353

38,210 22,041

Other operating income 28,074 3,781

72,789 209,822

Finance cost 118,407 108,124

(Loss) / profit before taxation (45,618) 101,698
Taxation

- Current (note 7) 4,364 6,361

- Deferred (52,500) 18,954

(48,136) 25,315

Profit after taxation 2,518 76,383

...... Rupees ......
Basic earnings per share 0.04 0.21
Diluted earnings per share 0.01 0.20

- The annexed notes form an integral part of these accounts.

—N—A
Sayeed Tarig Saigol
Chief Executive

Maple Leaf Cement Factory Limited
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——
S. M. Imran
Director
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CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2007
(Un-Audited)

Sept. 30, Sept. 30,
2007 2006

...... (Rupees in thousand) ......

Cash Flow from Operating Activities

Profit for the period - before taxation (45,618) 101,698
Adjustments for:
Depreciation 112,830 109,320
Amortization 548 -
Gain on disposal of vehicles - (3,507)
Deferred liability for vacation benefits 1,100 1,357
Financial charges 118,407 108,124
Profit on bank deposits (20,360) (274)
Dividend income (7,7114) -
Cash inflow from operating activities
Before working capital changes 159,193 316,718
(Increase)/Decrease in current assets:
Stores, spares and loose tools (174,194) (68,265)
Stock-in-trade (27,462) 14,099
Trade debts - unsecured considered good 27,264 25,727
Loans and advances 30,726 242,622
Deposits and short term prepayments (220) (5,599)
Sales tax, customs and excise duty 20,945 17,661
Due from gratuity fund trust (1,313) -
Other receivables (1,452) (593)
Increase in trade and other payables 197,209 26,984
(excluding unclaimed ordinary dividend) 71,503 252,636
Cash Inflow from operating Activities
Before taxation 230,696 569,354
Taxes paid (24,994) (14,073)
Vacation benefits paid (2,395) (790)
Net cash inflow from operating activities
After taxation 203,307 554,491
Cash flow from investing activities
Fixed capital expenditure (726,788) (1,080,638)
Sale proceeds of fixed assets - 4,361
Long term loans to employees (1,678) (3,030)
Investments 45,144 -
Long term deposits and prepayments (36) 530
Profit on bank deposits and dividend received 27,271 806
Net cash outflow from investing activities (656,087) (1,077,971)

Cash flow from financing activities

Term finance certificates redeemed - (41,650)
Long term loans net of repayments 566,667 1,355,528
Liability against asset subject to finance lease (3,305) (1,370)
Lease finance advances 42,795 -
Long term deposits from stockists (209) (40)
Short term finances - net 115,160 (534,274)
Financial charges paid (112,350) (249,314)
Ordinary dividend paid (2) (112)
Net cash inflow from financing activities 608,756 528,768
Net increase in cash and cash equivalents 155,976 5,288
Cash and cash equivalents at the beginning of the period 123,359 100,938
Cash and cash equivalents at the end of the period 279,335 106,226
The annexed notes form an integral part of these financial statements.
A YA
Sayeed Tariq Saigol S. M. Imran
Chief Executive Director

Maple Leaf Cement Factory Limited
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STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD END
(Un-Audited)

Balance as at 30 June, 2006

Profit for the period ended
30 September, 2006

Transfer to capital redemption reserve

Dividend on preference shares for the
period ended 30 September, 2006

Balance as at 30 September, 2006

Balance as at 30 June, 2007

Profit for the period ended
30 September, 2007

(Gain arising on derivative cross
currency swap rate

Transfer to capital redemption reserve

Dividend on preference shares for the
period ended 30 September, 2007

ED SEPTEMBER 30, 2007
Capital Reserves Revenue Reserves
Fair value
reserve on
measurem-
ent of
available-  Capital Unappro-
Share Share for-sale  redemption  Hedging  General priated
Capital Premium investments  reserve reserve Reserve profit Total
..................................... (Rupees in thousand) .......cccoovviiiiiiiiniininns
3519581 1,884,153 12395 111,014 800,000 972594 7,299,737
76,383 76,383
22,746 (22,746)
(13,306)  (13,306)
3519681 1884153 12,395 133,760 800,000 1,012925 7,362,814
4264108 2068336 545506 201,260 242,226 1400000 271601 8,993,037
2,518 2518
(28,074) (28,074)
22,747 (22,747
(13,198)  (13,198)
4264108 2,068,336 545506 224007 214152 1,400,000 238,174 8,954,283

Balance as at 30 September, 2007

The annexed notes form an integral part of these financial statements.

—N—A

Sayeed Tarig Saigol
Chief Executive

——
S. M. Imran
Director

Maple Leaf Cement Factory Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2007
(Un-Audited)

1.

The Company and its Operations

Maple Leaf Cement Factory Limited was incorporated under the Companies Ordinance,
1984 as public company Limited by shares and is listed on stock exchanges in Pakistan.
Itis engaged in production and sale of cement. The Company is subsidiary of the Kohinoor
Textile Mills Limited.

Basis of Preparation

These financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34 (Interim Financial Reporting) as applicable in Pakistan,
in all material respects. These financial statements are unaudited and are being submitted
to the shareholders as required by section 245 of the Companies Ordinance, 1984, the
Listing Regulations of the Stock Exchanges of Pakistan and as required by the Code of
Corporate Governance.

The present accounting policies and critical accounting estimates requiring management
to exercise judgment adopted for the preparation of these financial statements are the same
as those applied in the preparation of the preceding annual financial statements of the
Company for the year ended 30 June, 2007.

Long Term Loan and Finances - Secured

3.1 Long term finance facility of Rs. 4.8 billion availed from a syndicate of commercial
banks and development finance institutions ( i.e National Bank of Pakistan, Habib Bank
Limited, Allied Bank Limited, Faysal Bank Limited, PICIC Commercial Bank Limited,
The Bank of Punjab and Saudi Pak Industrial and Agricultural Investment Company
(Pvt) Limited for financing the ongoing expansion project of 6700 tpd clinker capacity.

3.2 The Company has raised Syndicate term finance facility of Rs. 2.0 billion for financing
the capital expenditure requirement of grey cement project. The syndicate comprise
of Allied Bank Limited, Pak Libya Holding Company (Pvt.), KASB Bank Limited, Bank
of Khyber, Saudi Pak Industrial and Agricultural Investment Company (Pvt.) Limited
and Pak Oman Investment Company Limited .

3.3 The Company has also raised Syndicate term finance facility of Rs. 1.0 billion for
financing its capital expenditure requirement. The syndicate comprise of Allied Bank
Limited, MCB Bank Limited, Habib Bank Limited, The Hongkong & Shanghai Banking
Corporation Limited, The Bank of Punjab, Soneri Bank Limited, Pak Libya Holding
Company (Pvt.) Limited and First Women Bank Limited.

Short Term Finances - Secured

Short term finance facilities available from various commercial banks under mark-up
arrangements aggregate Rs. 3.405 billion (30 June, 2007: Rs. 2.305 billion). Facilities
available for opening letters of credit / guarantee aggregate Rs. 2.305 billion (30 June,
2007: Rs. 2.305 billion). The aggregate facilities are secured against charge on all present
and future current assets of the Company, lien on import documents and personal guarantees
of some of the directors. These facilities, during the period, carried mark-up at the rates
ranging from 10.26% to 12.13% per annum; payable on quarterly basis and are expiring
on various dates by 31 July, 2008.

Maple Leaf Cement Factory Limited
9
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5. Contingencies and Commitments

5.1 There has been no significant change in the contingencies since the date of preceding

5.2

5.3

5.4

published annual financial statements.

Guarantees issued by various commercial banks, in respect of financial and operational

obligations of the Company, to various institutions and corporate bodies aggregate
Rs. 261.061 million (30 June, 2007: Rs. 261.061 million).

268.200 million (30 June, 2007: Rs. 268.200 million).

Commitments against capital expenditure as at 30 September, 2007 were for Rs.

Commitments against irrevocable letters of credit outstanding as at 30 September,

2007 were for Rs. 1,410.17 million (30 June, 2007: Rs. 380.571 million).

6. Property Plant & Equipment

Note
Operating fixed assets 6.1
Capital work in progress 6.2

Store held for capital expenditures

6.1

6.2

Operating fixed assets

Opening book value

Additions during the period / year:
- buildings on freehold land

- road & bridges

- plant & machinery

- furniture, fixtures and equipment
- vehicles

- share of joint assets

- leased assets

Book value of fixed assets disposed-off during
the period / year
Depreciation charge for the period / year

Closing book value
Capital work-in-progress

Civil works

Plant & machinery

Mechanical work

Electrical work

Unallocated capital expenditures
Advances to suppliers

Maple Leaf Cement Factory Limited
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Un-Audited

Sept. 30, 2007

Audited
June 30, 2007

...... (Rupees in thousand) ......

7,614,696 7,711,462
12,330,648 11,541,516
. 77,888
19,945,344 19,330,866
7,711,462 6,885,915
1,100 141,190
6,258 -

11,857 95,500
2,175 36,841

566 5,563

. 278

- 988,417

21,956 1,267,789
- (2,988)
(118,722) (439,254)
7,614,696 7,711,462
67,223 59,488
8,250,903 7,995,748
1,598,252 1,320,122
550,601 480,318
1,818,466 1,569,449
45,203 116,391
12,330,648 11,541,516




Financial Statements %

10.

Taxation

In view of available tax losses, the current tax expenses represents the minimum tax on
turnover for the period due under section 113 of the Income Tax Ordinance, 2001.

Transactions with Related Parties

Related parties comprise the holding company, related group companies, associated
companies, directors of the Company, key employees and staff retirement funds. Details
of transactions with related parties are as follow:
Un-Audited Audited
Sept. 30,2007  June 30, 2007

...... (Rupees in thousand) ......

- purchase of goods and services - 377
- purchase of fixed assets - 1,060
- sale of goods and services 244 620

Transactions between the related parties were made at arm's length prices determined in
accordance with the comparable uncontrolled price method, except electricity, gas, water
and repair maintenance related to head office shared with the holding company and associated
companies, which are based on the advices received.

Date of Authorization for Issue

These financial statement were authorized for issue on October 25, 2007 by the board of
directors of the company.

General

a) The figures have been rounded-off to the nearest thousand.
b) Corresponding figures have been re-arranged for the purpose of comparison.

——N—A

—_—
Sayeed Tarig Saigol S. M. Imran
Chief Executive Director

Maple Leaf Cement Factory Limited
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