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Lahore: February 22, 2008

DIRECTORS’ REVIEW

For and on behalf of the Board

Sayeed Tariq Saigol
Chief Executive

The Directors of your Company are pleased to present a review of the un-audited results for the
half year ended December 31, 2007.

The Company sold 861,426 metric tons grey cement and 31,314 metric tons white cement during
the six months July-December, 2007 against sales in the corresponding period last year of
719,475 metric tons grey cement and 19,846 metric tons white cement. Production of grey
cement during July–December, 2007 was 759,396 metric tons and white cement 29,250 metric
tons.

The above quantitative growth of sales was mainly attributable to addition of 6,700 tpd grey
clinker capacity which commenced commercial production from November 01, 2007, as well
as, increase in demand of white cement due to exports during the period under review. Overall
capacity utilisation during the period under repor t amounted to 56% as compared to the
corresponding period at 87% due to increase in total capacity as a result of addition of 6,700
tpd plant.

The Company recorded pre-tax loss of Rs. 468.093 million during the period July-December,
2007 after accounting for financial charges of Rs. 534.287 million and accounting depreciation
Rs. 338.001 million against the corresponding period last year when pre-tax profit was recorded
at Rs. 9.935 million.

The Company suffered pre-tax loss of Rs. 422.475 million during the 2nd quarter of the financial
year as compared to pre-tax loss of Rs. 91.763 million for the corresponding period last year.
The loss was mainly due to low cement prices in the market, high financial cost and charge of
depreciation of 6,700 tpd line to profit and loss account.

Acknowledgment

The Board places on record its appreciation of customers, dealers, suppliers, executives, staff
and workers for their valued effort and support towards the completion of 6,700 tpd project.
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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION TO THE MEMBERS

3

Introduction

We have reviewed the accompanying condensed interim balance sheet of MAPLE LEAF CEMENT
FACTORY LIMITED as at 31 December, 2007 and the related condensed interim profit and loss
account, condensed interim cash flow statement and condensed interim statement of changes
in equity together with the notes forming part thereof for the half-year then ended (here-in-after
referred to as the “interim financial information”). Management is responsible for the preparation
and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is to express a conclusion on this interim
financial information based on our review. The figures of the condensed interim profit and loss
account for the quarters ended 31 December, 2007 and 2006 have not been reviewed, as we
are required to review only the cumulative figures for  the half-year ended 31 December, 2007.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we doe not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information as of and for the half-year ended 31 December, 2007
is not prepared, in all material respects, in accordance with approved accounting standards as
applicable in Pakistan.

Lahore: February 22, 2008
HAMEED CHAUDHRI & CO.,
CHARTERED ACCOUNTANTS



CONDENSED INTERIM BALANCE SHEET

Un-Audited
Dec. 31, 2007

Audited
June 30, 2007

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

Sayeed Tariq Saigol
Chief Executive
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Equity and Liabilities
Share Capital and Reserves

Authorised capital 5,000,000 5,000,000

Issued, subscribed and paid-up capital 4,264,108 4,264,108
Reserves 6 4,548,686 4,457,328
(Accumulated loss) / unappropriated profit (202,770) 271,601

8,610,024 8,993,037

Non-current liabilities

Loans from related parties 214,000 250,000
Long term loans and finances 7 4,975,343 8,576,657
Redeemable capital 8 4,200,000 -
Term finance certificates 9 1,395,000 -
Liabilities against assets subject to finance lease 260,382 268,040
Lease finances and accrued interest thereon 10 661,216 679,676
Long term deposits 2,503 2,702
Deferred taxation 818,911 897,183
Employees' compensated absences 13,449 13,192

12,540,804 10,687,450

Current liabilities

Current portion of:
- long term loans and finances 7 - 1,792,519
- liabilities against assets subject to

finance lease 14,793 13,858
- lease finances 100,798 -
- term finance certificates 9 930,000 -

Short term finances 2,403,555 797,585
Trade and other payables 1,459,693 719,311
Accrued profit and interest / mark-up 373,882 378,675
Dividends 28,135 54,539

5,310,856 3,756,487
Contingencies and Commitments 11

26,461,684 23,436,974

The annexed notes form an integral part of this condensed interim financial information.
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Assets

Non-current Assets

Property, plant and equipment 12 20,169,596 19,330,866
Intangible assets 9,092 4,578
Loans to employees 6,961 6,373
Deposits and prepayments 52,377 43,200

20,238,026 19,385,017

Current Assets

Stores, spares and loose tools 2,137,584 2,014,580
Stock-in-trade 441,239 369,709
Trade debts 505,731 194,587
Fair value derivative financial instruments 288,460 242,226
Loans and advances 104,250 85,544
Investments 13 2,313,512 944,669
Deposits and short term prepayments 26,044 15,373
Accrued profit 1,203 402
Sales tax, customs and excise duty 16,798 37,742
Due from gratuity fund trust 10,017 8,539
Receivable from stock broker 17,489 -
Dividends receivable 14,444 -
Other receivables 16,570 1,198
Taxation - net 36,500 14,029
Cash and bank balances 293,817 123,359

6,223,658 4,051,957

26,461,684 23,436,974

Zamiruddin Azar
Director

Un-Audited
Dec. 31, 2007

Audited
June 30, 2007

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

AS AT DECEMBER 31, 2007
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CONDENSED INTERIM PROFIT & LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2007
(Un-Audited)

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director

. . . . . . . . . . . . . . . . . . . .  (Rupees  in  thousand)  . . . . . . . . . . . . . . . . . . . .Note

Oct. - Dec.
2006

For the 2nd Quarter
Oct. - Dec.

2007

Cumulative
July - Dec.

2007
July - Dec.

2006

. . . . . .  R u p e e s  . . . . . .

Sales 1,348,840 778,646 2,221,613 2,029,085

Cost of sales 1,274,963 810,120 2,064,811 1,832,477

Gross profit / (loss) 73,877 (31,474) 156,802 196,608

Administrative expenses 27,408 8,658 36,505 16,742

Distribution cost 14 63,031 13,591 89,944 22,195

Other operating expenses 2,037 (3,831) 4,237 1,522

92,476 18,418 130,686 40,459

Other operating income 15 12,004 11,722 40,078 15,503

(6,595) (38,170) 66,194 171,652

Finance cost 16 415,880 53,593 534,287 161,717

(Loss) / profit before taxation (422,475) (91,763) (468,093) 9,935

Taxation

- current 17 8,665 3,987 13,029 10,348

- deferred (25,772) (129,321) (78,272) (110,367)

(17,107) (125,334) (65,243) (100,019)

(Loss) / profit for the period (405,368) 33,571 (402,850) 109,954

(Loss) / earnings per share - basic (1.09) 0.07 (1.08) 0.28

Earnings per share - diluted N/A N/A N/A N/A

- The annexed notes form an integral part of this condensed interim financial information.

- Appropriations have been reflected in the statement of changes in equity.
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2007
(Un-Audited)

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director

7

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Dec. 31, 2007 Dec. 31, 2006
Half Year Ended

Cash flow from operating activities
(Loss) / profit for the period - before taxation (468,093) 9,935
Adjustments for:

Depreciation 338,001 212,753
Amortisation of intangible assets 804 -
Gain on disposal of operating fixed assets - net (82) (3,843)
Loss on measurement of investments to fair value 10,981 -
Employees' compensated absences 2,521 2,097
Finance cost 534,287 161,717
Profit on bank deposits (2,687) (601)
Dividend income (23,815) -

Cash inflow from operating activities
before working capital changes 391,917 382,058

(Increase) / decrease in current assets:
Stores, spares and loose tools (123,004) (464,848)
Stock-in-trade (71,530) 35,142
Trade debts (311,144) 98,431
Loans and advances (18,706) 40,384
Deposits and short term prepayments (10,671) (1,295)
Sales tax, customs and excise duty 20,944 17,146
Due from gratuity fund trust (1,478) -
Receivable from stock broker (17,489) -
Other receivables (15,372) 6,046
(Decrease) / increase in trade and other payables 740,382 (4,959)

191,932 (273,953)
Cash inflow from operating activities - before taxation 583,849 108,105

Taxes paid (35,500) (20,639)
Compensated absences paid (2,264) (1,422)

Net cash inflow from operating activities 546,085 86,044
Cash flow from investing activities

Fixed capital expenditure (1,184,194) (2,035,594)
Sale proceeds of operating fixed assets 2,227 4,817
Loans to employees (588) (364)
Investments (1,379,824) -
Deposits and prepayments (9,177) 280
Profit on bank deposits received 1,886 733
Dividend income 9,371 -

Net cash outflow from investing activities (2,560,299) (2,030,128)
Cash flow from financing activities

Term finance certificates issued / (redeemed) 2,325,000 (41,650)
Loans from related parties repaid (36,000) -
Long term loans and finances - net (5,393,833) 1,070,230
Redeemable capital 4,200,000 -
Long term deposits from stockists - net (199) (135)
Lease finances - net (6,723) 273,483
Lease finances and accrued interest thereon 82,338 568,441
Short term finances - net 1,605,970 150,389
Finance cost paid (539,080) (75,988)
Dividends paid (52,801) (28,312)

Net cash inflow from financing activities 2,184,672 1,916,458
Net increase / (decrease) in cash and  cash equivalents 170,458 (27,626)
Cash and cash equivalents - at the beginning of the period 123,359 100,938
Cash and cash equivalents - at the end of the period 293,817 73,312

- The annexed notes form an integral part of this condensed interim financial information.



Maple Leaf Cement Factory Limited

Financial Statements

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2007
(Un-Audited)

Share
Capital

Share
Premium

Unappro-
priated
profit /

(accumulated
loss) Total

Revenue
Reserve

Capital
redemption

reserve

.................................................. (Rupees in thousand) ..................................................

Fair value
reserve on

measurement
of available-

for-sale
investments

Hedging
Reserve

Balance as at 30 June, 2006 3,519,581 1,884,153 268,362 111,014 - 800,000 972,594 7,555,704

Transfer to revenue reserve - - - - - 600,000 (600,000) -

Profit for the half-year ended
31 December, 2006 - - - - - - 109,954 109,954

Transfer to capital redemption reserve - - - 45,494 - - (45,494) -

Dividend on preference shares for the
half-year ended 31 December, 2006 - - - - - - (26,614) (26,614)

Balance as at 31 December, 2006 3,519,581 1,884,153 268,362 156,508 - 1,400,000 410,440 7,639,044

Nominal value of right
ordinary shares issued 744,527 - - - - - - 744,527

Premium received on issue of
right ordinary shares - 186,131 - - - - - 186,131

Write-off of expenses incurred on
issue of right ordinary shares - (1,948) - - - - - (1,948)

Fair value gain on measurement of
available-for-sale investments - - 277,144 - - - - 277,144

Gain arising on derivative cross currency
interest rate swap agreements - - - - 242,226 - - 242,226

Loss for the half-year ended
30 June, 2007 - - - - - - (67,907) (67,907)

Transfer to capital redemption reserve - - - 44,752 - - (44,752) -

Dividend on preference shares for the
half-year ended 30 June, 2007 - - - - - - (26,180) (26,180)

Balance as at 30 June, 2007 4,264,108 2,068,336 545,506 201,260 242,226 1,400,000 271,601 8,993,037

Gain arising on derivative cross currency
interest rate swap agreements - net - - - - 46,234 - - 46,234

Loss for the half-year ended
31 December, 2007 - - - - - - (402,850) (402,850)

Transfer to capital redemption reserve - - - 45,124 - - (45,124) -

Dividend on preference shares for the
half-year ended 31 December,  2007 - - - - - - (26,397) (26,397)

Balance as at 31 December, 2007 4,264,108 2,068,336 545,506 246,384 288,460 1,400,000 (202,770) 8,610,024

The annexed notes form an integral part of this condensed interim financial information.
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1. Maple Leaf Cement Factory Limited was incorporated in Pakistan on 13 April, 1960 under
the Companies Act, 1913 (now the Companies Ordinance, 1984) as a public company
limited by shares and was listed on Stock Exchanges in Pakistan on 17 August, 1994. The
registered office of the Company is situated at 42-Lawrence Road, Lahore, Pakistan. The
Company is a Subsidiary of Kohinoor Textile Mills Limited and is engaged in production and
sale of cement.

2. This condensed interim financial information has been prepared in accordance with the
requirements of International Accounting Standard 34 (Interim Financial Reporting) and has
been reviewed by the external Auditors as required by the Code of Corporate Governance.

3. This condensed interim financial information does not include all the information required
for full financial statements and should be read in conjunction with the preceding published
 annual financial statements of the Company for the year ended 30 June, 2007.

4. The accounting policies adopted for the preparation of this condensed interim financial
information are the same as those applied in preparation of the preceding published annual
financial statements of the Company for the year ended 30 June, 2007.

5. The significant judgment, estimates and assumptions used by the management in preparation
of this condensed interim financial information are the same as those applied to the preceding
published annual financial statements of the Company for the year ended 30 June, 2007.

6. Hedging Reserve

The Company, during the current period, has entered into a further derivative cross currency
interest rate swap agreement with Standard Chartered Bank (Pakistan) Limited to hedge for
the possible adverse interest rate movements on 98% of the Allied Bank Ltd. led Consortium
financing of Rs. 1,000 million (i.e. Rs. 980 million).

The derivative cross currency interest rate swaps that were outstanding as at 31 December,
2007 have been marked to market and the effective unrealised gain aggregating Rs. 288.460
million has been recognised in the statement of changes in equity.

7. Long Term Loans and Finances - Secured

Movement in long term loans and finances during
the current period was as follows:

Balance as at 30 June, 2007 10,369,176

Less: loans and finances repaid during the period 7.1 5,393,833

Balance as at 31 December, 2007 4,975,343

7.1 The Company, during the current period to reprofile its balance sheet and replace
conventional debt with Shariah Compliant Financing, has repaid prematured long term
loans and finances as follows:

Un-Audited
Dec. 31, 2007

R u p e e s  i n
t h o u s a n dNote

SELECTED NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2007
(Un-Audited)
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- MCB Bank Ltd. led Consortium financing 349,000 174,000
- National Bank of Pakistan (NBP) financing 312,500 312,500
- NBP led Consortium financing 424,000 424,000
- Allied Bank Ltd. (ABL) led Consortium financing 1,000,000 1,000,000
- NBP led Consortium financing 4,800,000 533,333
- ABL led Consortium financing 950,000 950,000
- ABL led Consortium financing 2,000,000 2,000,000

5,393,833

7.2 The Company, during January, 2008, has fully repaid the remaining outstanding balance
of long term loans and finances through the proceeds received from Redeemable
Capital and Term Finance Certificates. Accordingly, current portion of these loans and
finances has not been grouped under current liabilities as at 31 December, 2007.

8. Redeemable Capital - Secured
Islamic Sukuk Certificates under Musharakah Agreement

The Company, during the current period, has arranged to issue secured Sukuk Issue
amounting Rs. 8.000 billion inclusive of a Green Shoe Option of Rs. 4.000 billion; the Lead
Arranger is Allied Bank Ltd. The purpose of Sukuk Issue is balance sheet reprofiling and
replacement of conventional debt with Shariah Compliant Financing. The tenor of Sukuk
Issue is six years with two years grace period and carries profit at 6-months KIBOR plus
170 bps. The Sukuk Certificates are secured against first pari passu charge over all present
and future fixed assets of the Company. The following Institutions have contributed amounts
aggregating Rs. 4.200 billion against this issue upto 31 December, 2007:

- Allied Bank Ltd. 2,400,000
- MCB Dynamic Cash Fund (MCB Asset Management) 500,000
- UTP Income Fund (JS Investments) 400,000
- Meezan Islamic Income Funds 150,000
- AMZ Plus Income Fund (AMZ Asset Management Ltd.) 150,000
- KASB Liquid Fund (KASB Funds) 150,000
- Askari Income Fund (Askari Investment Management) 100,000
- BMA Chundrigar Road Savings Fund (BMA Funds) 100,000
- United Islamic Income Fund (UBL Funds) 100,000
- NAFA Islamic Fund (NAFA) 100,000
- NAFA Islamic Multi Asset Fund (NAFA) 50,000

4,200,000

9. Term Finance Certificates - Secured

Balance as at 31 December, 2007 2,325,000
Less: current portion grouped under current liabilities 930,000

1,395,000

Balance
outstanding

as at 30 June,
2007

Amount
repaid during
the current

period

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Rupees in
thousand

Un-Audited
Half Year ended
Dec. 31, 2007

R u p e e s  i n
t h o u s a n d
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The Company, during the current period, has arranged a syndicated term finance facility
of Rs. 2.000 billion with a Green Shoe Option of Rs. 500 million; the lead Arranger is Allied
Bank Ltd. The purpose of this finance facility is to partially repay the existing long term
loans of the Company. The principal balance of this finance facility is repayable in 5 equal
semi-annual instalments commencing May, 2008 and carries profit at 3-months KIBOR
plus 150 bps. The finance facility is secured against ranking charge over all present and
future fixed assets of the Company. The following Institutions have contributed amounts
aggregating Rs. 2.325 billion against this finance facility upto 31 December, 2007:

- Faysal Bank Ltd. 600,000
- Pak Libya Holding Co. (Pvt.) Ltd. 400,000
- MCB Bank Ltd. 250,000
- Askari Bank Ltd. 175,000
- Pak Brunei Investment Co. Ltd. 150,000
- Soneri Bank Ltd. 150,000
- The Hongkong & Shanghai Banking Corporation Ltd. 150,000
- The Bank of Khyber 100,000
- Saudi Pak Industrial & Agriculture Investment Co. (Pvt.) Ltd. 100,000
- The Bank of Punjab 100,000
- First Women Bank Ltd. 100,000
- Atlas Bank Ltd. 50,000

2,325,000

10. Lease Finances and Accrued Interest Thereon

Islamic Corporation for Development of the Private Sector, Jeddah (a Subsidiary of Islamic
Development Bank), during the current period, has made the final disbursement amounting
U.S $ 708,931 equivalent to Pak Rupees 42.794 million.

11. Contingencies and Commitments

11.1 There is no significant change in the status of contingencies as reported in the preceding
published annual financial statements of the Company for the year ended 30 June,
2007.

11.2 Guarantees issued by various commercial banks, in respect of financial and operational
obligations of the Company, to various institutions and corporate bodies aggregate
Rs. 279.405 million as at 31 December, 2007 (30 June, 2007:  Rs. 261.061 million).

11.3 No commitments for capital expenditure were outstanding as at 31 December, 2007;
(commitments against capital expenditure as at 30 June, 2007 were for Rs. 268.200
million).

11.4 Commitments against irrevocable letters of credit outstanding as at 31 December,
2007 were for Rs. 1,410.920 million (30 June, 2007: Rs. 380.571 million).

12. Property, Plant and Equipment

Operating fixed assets 12.1 20,169,596 7,711,462
Capital work-in-progress - at cost - 11,541,516
Stores and spares held for capital expenditure - 77,888

20,169,596 19,330,866

Rupees in
thousand

Un-Audited
Half Year ended
Dec. 31, 2007

Audited
Year ended

June 30, 2007
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note
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12.1 Operating fixed assets - tangible

Opening book value 7,711,462 6,885,915
Additions during the period / year:
- buildings on freehold land 2,554,714 141,190
- roads, bridges and railway sidings 9,131 -
- plant & machinery

owned 10,229,161 95,500
leased - 959,677

- furniture, fixtures and equipment 4,708 36,841
- quarry equipment (leased) - 28,740
- vehicles 566 5,563
- share of joint assets - 278

12,798,280 1,267,789

Book value of fixed assets disposed-off during
the period / year (2,145) (2,553)

Book value of furniture, fixtures and equipment
written-off during the year - (435)

Depreciation charge for the period / year (338,001) (439,254)

Closing book value 20,169,596 7,711,462

12.2 Operations of the expansion project for new production line of 6,700 tpd clinker
capacity of grey cement plant for the period from 01 March, 2007 to 31 October, 2007
have been treated as trial run operations due to intermittent plant & machinery shut
downs. Trial run net loss amounting Rs. 351.576 million upto 30 June, 2007 and loss
incurred during the current period i.e. upto 31 October, 2007 amounting Rs. 220.366
million have been capitalised and allocated to buildings and plant & machinery during
the current period.

13. Investments (available-for-sale)

Security General Insurance Company Ltd.
- un-quoted

1,523,463 (30 June, 2007: 1,218,771)
fully paid ordinary shares of Rs.10 each
including 304,692 bonus shares received
during the current period - cost 13.1 5,000 5,000
Equity held: 6.71%
Add: adjustment arising from measurement

to fair value 13.2 739,669 739,669

744,669 744,669

Un-Audited
Half Year ended
Dec. 31, 2007

Audited
Year ended

June 30, 2007
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Un-Audited
Half Year ended
Dec. 31, 2007

Audited
Year ended

June 30, 2007
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note
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Investments in Mutual Funds

KASB Liquid Fund
Nil Unit (30 June 2007:1,802,289 units

of Rs. 110.97 per unit) - 200,000

First Habib Income Fund
1,433,398.903 Units of Rs. 104.64

per unit 150,000 -

NAFA Cash Fund
30,238,788.6187 Units of Rs. 10.4551

per unit 316,028 -

United Growth & Income Fund
9,587,178.1637 Units of Rs. 103.8065

per unit 995,211 -

1,461,239 200,000

Investments in Listed Securities

Fauji Cement Company Ltd.
140,000 ordinary shares of Rs. 10 each 3,017 -

The General Tyre & Rubber Co. of Pakistan Ltd.
150,000 ordinary shares of Rs. 10 each 4,050 -

Highnoon Laboratories Ltd.
105,700 ordinary shares of Rs. 10 each 9,932 -

Mari Gas Company Ltd.
100,500 ordinary shares of Rs. 10 each 29,605 -

National Refinery Ltd.
99,000 ordinary shares of Rs. 10 each 40,644 -

Oil & Gas Development Company Ltd.
125,000 ordinary shares of Rs. 10 each 15,282 -

Pakistan Petroleum Ltd.
57,500 ordinary shares of Rs. 10 each 15,280 -

Shakarganj Mills Ltd.
5,000 ordinary shares of Rs. 10 each 235 -

Sui Southern Gas Company Ltd.
20,000 ordinary shares of Rs. 10 each 540 -

118,585 -

Less: adjustment arising from measurement to fair value (10,981) -

107,604 -

2,313,512 944,669

13

Un-Audited
Half Year ended
Dec. 31, 2007

Audited
Year ended

June 30, 2007
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .



13.1 As the management intends to sell these investments during the current financial year,
these have been classified under current assets as at 31 December, 2007.

13.2 Fair value of available-for-sale un-quoted investments, effective from the preceding
year, is being determined by using appropriate valuation techniques as permissible
under IAS 39 (Financial Instruments: Recognition and Measurement). The fair value
of these investments, upto 30 June, 2006, was determined by reference to the net
assets of the investee on the basis of latest available audited financial statements.

The fair value of investments, as per the changed policy as at 30 June, 2007, was
determined based on the valuation reports prepared by independent Valuers M/s
Maqbool Haroon & Co., Char tered Accountants 47-C-3, Gulberg III, Lahore.

14. Distribution Cost

The increase in cost was mainly due to export sales during the current half-year.

15. Other Operating Income

Income for the current half-year includes dividends aggregating Rs. 23.815 million and
scrap sales aggregating Rs. 10.089 million.

16. Finance Cost

Mark-up / interest / profit on long term loans, finances,
redeemable capital and short term finances 474,492 159,778

Bank guarantees' commission 2,105 577

Exchange fluctuation loss 11,021 -

Realised loss on derivative cross currency interest
rate swap agreements 43,940 -

Bank charges 2,729 1,362

534,287 161,717

17. Taxation

In view of available tax losses, the current tax expense represents the minimum tax on
turnover for the half-year due under section 113 of the Income Tax Ordinance, 2001.

18. Transactions with Related Parties

18.1 Transactions in relation to sales, purchases and technical services with related parties
are made at arm's length prices determined in accordance with the comparable
uncontrolled price method except for the allocation of expenses such as electricity,
gas, water, repair and maintenance relating to the head office, shared with the holding
company / associates, which are on the actual basis.

18.2 Aggregate transactions made during the period / year with associates were as follows:

14
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July - Dec.
 2007

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

July - Dec.
 2006

Cumulative



 - sale of goods and services 246 620
- purchase of goods and services - 377
- purchase of fixed assets - 1,060

18.3 No other transactions, other than remuneration and benefits to key management
personnel under the terms of their employment, were executed with other related
parties during the period.

18.4 Trade and other payables include due to the holding company aggregating Rs. 11,539
thousand (30 June, 2007: Rs. 700 thousand).

19. Date of Authorisation for Issue

This condensed interim financial information has been authorised for issue by the Board
of Directors of the Company in its meeting held on 22 February, 2008.

20. Figures

- Figures in the condensed interim financial information have been rounded-off to the nearest
  thousand Rupees except stated otherwise.

- Corresponding figures have neither been re-arranged nor re-classified.
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June 30, 2007
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director


