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Your Directors are pleased to present the un-audited accounts of the Company for the half year
ended December 31, 2009 in compliance with Section 245 of the Companies Ordinance, 1984.

During the July-December, 2009 period under review, the Company produced 1,692,779 metric
tons cement against production in the corresponding period of 1,485,510 metric tons. Overall
utilization of clinker capacity amounted to 84% as compared to the corresponding period last
year at 89%. Capacity utilization for the period is lower than the corresponding period due to
intermittent closure of one line due to slack demand.

Sales of cement were recorded at 1,676,260 metric tons during the six months period July-
December, 2009 against sales in the corresponding period last year at 1,494,795 metric tons,
which is higher than the corresponding period last year. Distribution cost rose to Rs. 1,931.293
million (corresponding period last year, Rs. 1,397.212 million) owing to larger volume of export
sales.

The Company suffered a pre-tax loss of Rs. 986.563 million after accounting for the financial
charge of Rs. 1,112.459 million, depreciation of Rs. 521.339 million and distribution costs of
Rs. 1,931.293 million against the corresponding period last year when pre-tax loss was recorded
at Rs. 585.606 million. The increased loss is due to very low selling prices as a result of severe
price war amongst the manufacturers as some units adopt predatory pricing tactics.

During the 2nd quarter, the Company suffered pre-tax loss of Rs. 697.220 million as compared
to pre-tax loss of Rs. 289.343 million during the first quarter. Rise in finance cost is due to
expansion of total debt burden and increase in mark up rate by the banks. Increase in distribution
cost is due to export related expenses. Greater emphasis was placed on export sales as domestic
market contracted owing to reduced GDP growth in the economy.

Most manufacturers have come under pressure as over capacity drove cement prices down to
unsustainable levels. Depreciating value of the rupee, structural problems like power shortages,
gas load-shedding and increases in input costs have also adversely affected the operations and
financial performance of the Company. Socio political upheavals and rapidly changing global
economic environment added to the Company's multifaceted problems. It is hoped that the
economy stabilizes and development spending increases on public and private sector projects
so consumption of cement improves.

Owing to severe down turn in the cement sector, the Company has been forced to seek a
restructuring of its long term Sukuk and Syndicated loan arrangements which were availed to
finance the 6,700 tpd expansion project and Waste Heat Recovery Plant. A series of detailed
meetings have been held with the consortia and it is hoped that a restructuring plan will come
into effect by mid March 2010.

Work on the Waste Heat Recovery Plant is going on at a fast pace. Progress was slightly marred
due to reluctance of foreign technical personnel to visit Pakistan but it is hoped the plant will go
into trial runs by end April 2010.

Acknowledgment

The Board wishes to thank the executives, staff, distributors and other stakeholders for their
support and cooperation, particularly the lenders for their cooperation.

Lahore: February 23, 2010

For and on behalf of the Board

Sayeed Tariq Saigol
Chief Executive



Introduction

We have reviewed the accompanying condensed interim balance sheet of Maple Leaf Cement
Factory Limited “the Company” as at December 31, 2009 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed
interim cash flow statement and condensed interim statement of changes in equity for the six
months then ended (here-in-after referred to as the “interim financial information”). Management
is responsible for the preparation and presentation of this interim financial information in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based on our review.
The figures of the condensed interim profit and loss account for the three months ended December
31, 2009 and 2008 have not been reviewed separately, as we are required to review only the
cumulative figures for the six months ended December 31, 2009.

The interim financial information as at December 31, 2008 and financial statements of the
Company as at June 30, 2009 were reviewed and audited by M/s Hameed Chaudhri & Co.,
Chartered Accountants. Review report and auditors' report dated February 26, 2009 and September
25, 2009 respectively expressed unqualified conclusion and opinion on those statements.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the
accompanying interim financial information as of and for the six months period ended December
31, 2009 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

Lahore: February 23, 2010
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INDEPENDENT AUDITORS' REPORT ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION TO
THE MEMBERS

M. Yousuf Adil Saleem & Co.,
Chartered Accountants
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EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital 7,000,000 7,000,000

Issued, subscribed and paid up capital 4,264,108 4,264,108
Reserves 4,322,967 4,127,277
Accumulated loss (2,665,560) (1,673,584)

5,921,515 6,717,801

NON - CURRENT LIABILITIES

Long term loans - secured 4 1,056,594 826,614
Redeemable capital - secured 5 6,400,000 7,200,000
Syndicated term finances - secured 6 750,000 -
Liabilities against assets subject

to finance lease 761,081 862,214
Long term deposits 2,619 2,580
Deferred taxation 12 - 69,755
Employees' compensated absences 14,110 18,990

8,984,404 8,980,153

CURRENT LIABILITIES

Trade and other payables 7 2,409,802 2,407,870
Accrued profit / interest / mark-up 987,547 441,194
Short term borrowings 8 4,336,030 4,382,322
Current portion of:

- long term loans- secured 4 524,444 128,889
- redeemable capital - secured 5 1,600,000 800,000
- syndicated term finances - secured 6 750,000 1,500,000
- liabilities against assets subject

to finance lease 9 322,210 302,609

10,930,033 9,962,884

CONTINGENCIES AND COMMITMENTS 10

25,835,952 25,660,838

The annexed notes from 1 to 23 form an integral part of this condensed interim financial information.

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director
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Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

ASSETS

NON - CURRENT ASSETS

Property, plant and equipment 11 20,979,150 20,381,478
Intangible assets 4,534 7,332
Loans to employees 4,437 5,666
Deposits and prepayments 51,850 51,485

21,039,971 20,445,961

CURRENT ASSETS

Stores, spares and loose tools 2,513,707 2,936,194
Stock-in-trade 550,396 650,914
Trade debts 13 520,437 682,244
Loans and advances 112,384 78,254
Investments 14 609,608 406,563
Deposits and short term prepayments 103,763 143,306
Accrued profit 409 983
Sales tax, customs and excise duty 47,771 16,797
Due from gratuity fund trust - 8,184
Other receivables 9,034 29,448
Taxation - net 221,938 162,058
Cash and bank balances 106,534 99,932

4,795,981 5,214,877

25,835,952 25,660,838

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director
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. . . . . . . . . . . . . . . . . . . .  (Rupees  in  thousand)  . . . . . . . . . . . . . . . . . . . .Note

December 31
2008

Six months ended
December 31

2009

Three months ended
December 31

2009
December 31

2008

Sales - net 7,247,625 7,891,645 3,565,404 4,171,280

Cost of sales 5,107,264 4,985,298 2,620,759 2,595,154

Gross profit 2,140,361 2,906,347 944,645 1,576,126

Distribution cost 15 1,931,293 1,397,212 1,073,510 814,049

Administrative expenses 76,019 81,584 32,538 28,295

Other operating expenses 46,783 9,500 13,047 3,500

2,054,095 1,488,296 1,119,095 845,844

86,266 1,418,051 (174,450) 730,282

Other operating income 39,630 14,423 16,242 5,434

125,896 1,432,474 (158,208) 735,716

Finance cost 16 1,112,459 2,018,080 539,012 1,108,143

Loss before taxation (986,563) (585,606) (697,220) (372,427)

Taxation

- current 17 57,240 37,741 28,870 18,992

- deferred (123,347) (339,808) 19,271 (386,321)

(66,107) (302,067) 48,141 (367,329)

Loss after taxation (920,456) (283,539) (745,361) (5,098)

Loss per share

- basic and diluted 18 (2.54) (0.83) (2.04) (0.05)

The annexed notes from 1 to 23 form an integral part of this condensed interim financial information.

. . . . . .  R u p e e s  . . . . . .

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director
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Loss after taxation (920,456) (283,539) (745,361) (5,098)

Other comprehensive income for

the period

Surplus / (deficit) on remeasurement

of investments available for sale

on fair value 204,159 - (3,794) -

Gain arising on derivatives cross

currency interest rate swap

agreements - 8,319 - 222,564

Deferred tax relating to component

of other comprehensive income (53,592) - 996 -

150,567 8,319 (2,798) 222,564

Total comprehensive (loss) / income

for the period (769,889) (275,220) (748,159) 217,466

The annexed notes from 1 to 23 form an integral part of this condensed interim financial information.

. . . . . . . . . . . . . . . . . . . .  (Rupees  in  thousand)  . . . . . . . . . . . . . . . . . . . .

December 31
2008

Six months ended
December 31

2009

Three months ended
December 31

2009
December 31

2008

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director
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CASH FLOW FROM OPERATING ACTIVITIES
Operating cash flows before working capital changes 21 641,704 1,946,835
Changes in working capital (Increase) / decrease
in current assets

Stores, spares and loose tools 422,487 60,809
Stock-in-trade 100,518 (320,487)
Trade debts 161,807 (386,496)
Loans and advances (34,130) (171,605)
Deposits and short term prepayments 39,543 24,510
Sales tax, customs and excise duty (30,974) 40,972
Due from gratuity fund trust 8,184 (1,609)
Other receivables 20,414 20,160
Increase / (decrease) in current liabilities

Trade and other payables (17,058) 71,655

670,791 (662,091)

Cash generated from operations 1,312,495 1,284,744

Compensated absences paid (8,046)  (1,869)
Taxes paid (117,120) (88,967)

(125,166) (90,836)

Net cash from operating activities 1,187,329 1,193,908

CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,120,606) (64,081)
Sale proceeds of operating fixed assets 2,122 3,556
Loans to employees 1,229 952
Deposits and prepayments (365) -
Profit on bank deposits received 3,018 5,004
Dividend received 4,570 6,856
Proceeds from sale of investment - net 5,068 -

Net cash used in investing activities (1,104,964) (47,713)

CASH FLOW FROM FINANCING ACTIVITIES
Loans from related parties repaid - (35,224)
Long term loans and finances - net 625,535 (430,000)
Long term deposits 39 60
Liabilities against assets subject to finance lease (81,532) 128,119
Short term borrowings - net (46,292) 934,677
Finance cost paid (566,106) (1,615,453)
Dividends paid (7,407) (49,144)

Net cash used in financing activities (75,763) (1,066,965)

Net increase in cash and cash equivalents 6,602 79,230
Cash and cash equivalents at beginning of period 99,932 118,894

Cash and cash equivalents at end of the period 106,534 198,124

The annexed notes from 1 to 23 form an integral part of this condensed interim financial information.

December 31
2009

December 31
2008

Six months ended

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director



CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2009

Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director
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Balance as at June 30, 2008  4,264,108 2,068,336 518,765 291,506 365,748 3,244,355 1,400,000 (547,574) 852,426 8,360,889

Total comprehensive income
Loss for six months ended

December 31, 2008 - - - - - - - (283,539) (283,539) (283,539)

Other comprehensive income
for the period - - - - 8,319 8,319 - - - 8,319

- - - - 8,319 8,319 - (283,539) (283,539) (275,220)

Transferred to capital redemption reserve - - - 45,123 - 45,123 - (45,123) (45,123) -

Distribution to owners
Dividend on preference shares

for the six months ended
December 31, 2008 - - - - - - - (26,397) (26,397) (26,397)

Balance as at December 31, 2008 4,264,108 2,068,336 518,765 336,629 374,067 3,297,797 1,400,000 (902,633) 497,367 8,059,272

Total comprehensive income
Loss for the six months ended

June 30, 2009 - - - - - - - (699,431) (699,431) (699,431)

Other comprehensive income
for the six months ended
June 30, 2009 - - (241,576) - (374,067) (615,643) - - - (615,643)

- - (241,576) - (374,067) (615,643) - (699,431) (699,431) (1,315,074)

Transferred to capital redemption reserve - - - 45,123 - 45,123 - (45,123) (45,123) -

Distribution to owners
Dividend on preference shares

for the six months ended
June 30, 2009 - - - - - - - (26,397) (26,397) (26,397)

Balance as at June 30, 2009 4,264,108 2,068,336 277,189 381,752 - 2,727,277 1,400,000 (1,673,584) (273,584) 6,717,801

Total comprehensive income
Loss for the six months ended
December 31, 2009 - - - - - - - (920,456) (920,456) (920,456)

Other comprehensive income
for the six months ended
December 31, 2009 - - 150,567 - - 150,567 - - - 150,567

- - 150,567 - - 150,567 - (920,456) (920,456) (769,889)

Transferred to capital redemption reserve - - - 45,123 - 45,123 - (45,123) (45,123) -

Distribution to owners
Dividend on preference shares

for the six months ended
December 31, 2009 - - - - - - - (26,397) (26,397) (26,397)

Balance as at December 31, 2009 4,264,108 2,068,336 427,756 426,875 - 2,922,967 1,400,000 (2,665,560) (1,265,560) 5,921,515

The annexed notes from 1 to 23 form an integral part of this condensed interim financial information.

Share
Capital

Share
Premium

Total
Equity

General
Reserve

Capital
redemption

reserve

......................................................... (Rupees in thousand) .........................................................

Hedging
Reserve

Revenue ReservesCapital Reserves

Sub-total

Accumula-
ted
lossSub-total

reserve on
remeasure-

ment of
available-
for-sale

investments
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1. CORPORATE INFORMATION

1.1 Maple Leaf Cement Factory Limited ("the Company") was incorporated in Pakistan on
April 13, 1960 under the Companies Act, 1913 (now the Companies Ordinance, 1984)
as a public company limited by shares. The Company is currently listed on all three
Stock Exchanges of Pakistan. The Registered Office of the Company is situated at 42-
Lawrence Road, Lahore, Pakistan. The cement factory is located at Iskanderabad
District Mianwali in the province of Punjab. The principal activity of the Company is
production and sale of cement. The Company is a subsidiary of Kohinoor Textile Mills
Limited.

1.2 This condensed interim financial information is presented in Pak Rupees, which is the
Company's functional and presentation currency.

2. BASIS OF PREPARATION

2.1 This condensed interim financial information has been prepared in accordance with
the directives issued by the Securities & Exchange Commission of Pakistan and is in
compliance with the International Accounting Standard - 34 "Interim Financial Reporting
" and is being submitted to shareholders as required by section 245 of the Companies
Ordinance, 1984 and listing regulations of Karachi Stock Exchange.

2.2 This condensed interim financial information should be read in conjunction with annual
audited financial statements for the year ended June 30, 2009. Comparative balance
sheet is extracted from annual audited financial statements for the year ended June
30, 2009 whereas comparative profit and loss account, comparative statement of
changes in equity and comparative cash flow statement are stated from un-audited
interim financial information for the six months ended on December 31, 2008.

2.3 This condensed interim financial information is un-audited. However, a limited scope
review has been performed by the statutory auditors of the Company in accordance
with the clause (xxi) of the Code of Corporate Governance and they have issued their
review report thereon.

3. ACCOUNTING POLICIES AND ESTIMATES

3.1 Except as described below, the accounting policies and estimates adopted for preparation
of this condensed interim financial information are the same as those applied in
preparation of annual audited financial statements of the Company for the year ended
June 30, 2009.

3.2 Presentation of financial statements

The Company has applied revised IAS-1; "Presentation of financial Statements", which
became effective for annual period beginning on or after January 01,  2009. Accordingly
all changes in owners equity are presented in the statement of changes in equity,
whereas all non-owner changes in equity are presented in the statement of comprehensive
income. This presentation has been applied in this condensed interim financial
information as of and for the six months ended December 31, 2009. Comparative
information has been re-presented in conformity with the revised standard. The change
in accounting policy impacts presentation only without any impact on earnings per
share.

SELECTED EXPLANATORY NOTES TO THE
CONDENSED INTERIM FINANCIAL INFORMATION
(UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2009
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4. LONG TERM LOANS - SECURED

From banking company
Opening balance 955,503 241,539

Add: disbursement during the period
Term finance - I 4.1 204,497 713,964
Term finance - II 4.2 421,038 -

625,535 713,964

1,581,038 955,503

Less:current portion 524,444 128,889

1,056,594 826,614

4.1 During the period the Company received final disbursement from Habib Bank Limited
against term finance facility  of Rs. 1.160 billion (equivalent to Japanese Yens 1.974
billion approximately) to finance the Waste Heat Recovery Plant. The tenor of this
finance facility is six years including a grace period of two years. The principal balance
of this finance facility will be repaid in nine equal semi-annual installments. This finance
facility upto September 30, 2009 carried mark-up at the rate of 6-months KIBOR plus
1.5% per annum whereas effective from October 01, 2009 is carrying mark-up at the
rate of 6-months KIBOR plus 1.00% per annum payable on quarterly basis. The
effective mark-up during the period ranged from 13.76% to 14.26% per annum (six
months ended Dec 31, 2008: 15.69% to 18.20% per annum). The finance facility is
secured against first pari passu hypothecation charge of Rs. 1.600 billion over plant
and machinery, first pari passu equitable mortgage charge over land and buildings
of the Company and personal guarantees of some of the Company's directors.

4.2 During the period the Company obtained term finance facility of Rs. 500 million from
Habib Bank Limited (HBL) to finance the gap in one of Sight LC (for import of Waste
Heat Recovery Plant). The tenor of facility is five years with a grace period of one year.
The principal balance of facility is repayable in nine equal semi-annual installments
commencing from June, 2010. This finance facility upto September 30, 2009 carried
mark-up at the rate of 6-months KIBOR plus 2.5% per annum whereas effective from
October 01, 2009 is carrying mark-up at the rate of 6-months KIBOR plus 1.00% per
annum payable on quarterly basis. The effective mark-up rate during the period ranged
from 12.88 % to 20.00% per annum. The facility is secured against first pari passu
equitable mortgage / hypothecation charge of Rs. 2,250 million over land, building,
plant and machinery of the Company and personal guarantees of the Company's
directors.

4.3 During the period the Company has applied to the State Bank of Pakistan (SBP) for
long term finance under the Long Term Financing Facility (LTFF) for imported and
locally manufactured plant and machinery on service charge basis introduced by the
SBP. This facility will be used to refinance the portion of Habib Bank Limited (HBL)
loan obtained to finance the Waste Heat Recovery Plant.

5. REDEEMABLE CAPITAL - SECURED

Islamic Sukuk Certificates under
Musharakah agreement

Opening balance 8,000,000 8,000,000
Less:current portion 1,600,000 800,000

6,400,000 7,200,000

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .



The Company, during the financial year ended June 30, 2008, had arranged to issue Sukuk
Certificates amounting to Rs. 8.00 billion inclusive of Green Shoe Option of Rs. 4.00 billion:
the Lead Arranger is Allied Bank Limited. The purpose of this Sukuk Issue was Balance
Sheet reprofiling and replacement of conventional debt with Shariah Compliant Financing.
The tenor of Sukuk Issue is six years with two years grace period and carries profit at 6-
months KIBOR plus 170 bps. The effective profit rate during the period ranged from 14.10%
to 15.44% per annum (six months ended Dec 31, 2008: 14.85% to 17.37% per annum).
The Sukuk Certificates are secured against first pari passu charge over all present and future
fixed assets of the Company.

6. SYNDICATED TERM FINANCES - SECURED

Opening balance 1,500,000 1,500,000
Less:current portion 750,000 1,500,000

750,000 -

The Company, during the current period, has entered into first addendum to the Syndicated Term
Finance agreement whereby the balance due amounting to Rs. 1,500.00 million is repayable in
six equal quarterly installments of Rs. 250 million commencing from June 01, 2010. Mark-up
rate on this finance facility has been increased from 3-months KIBOR plus 150 bps to 3-months
KIBOR plus 200 bps per annum. The effective mark-up during the period ranged from 14.33%
to 15.72% per annum (six months ended December 31, 2008: 14.32% to 16.97% per annum).

7. TRADE AND OTHER PAYABLES

These include Rs. 9.842 million (June 30, 2009: Rs. 10.657 million) payable to Kohinoor
Textile Mills Limited (the Holding Company) in ordinary course of business.

8. SHORT TERM BORROWINGS

Cash and running finances - secured 4,164,452 3,990,684
Temporary bank overdrafts - unsecured 171,578 391,638

4,336,030 4,382,322

9. CURRENT PORTION OF LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

This includes overdue installment amounting Rs. 88.885 million equivalent to U.S.$ 1.067
million (June 30, 2009: U.S.$. 0.869 million) which was due on December 15, 2009.

10. CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

Except for the following, there has been no significant change in the status of
contingencies as reported in annual audited financial statements of the Company
for the year ended June 30, 2009.

10.1.1 The custom department has filed an appeal against the judgment dated 19/05/2009
passed in favour of the Company pursuant to which the Company is not liable to
pay custom duty amount of Rs. 589,998/- relating to import of some machinery
vide L/C No. 0176-01-46-518-1201 in terms of SRO 484(1)/92 dated 14/05/1992
and SRO 978(1)/95 dated 04/10/1995. The appeal is pending before the Honorable
Lahore High Court.

10.1.2 The Company has preferred an appeal against the order in original No. 576/99
dated 18/09/1999 whereby the company was denied the benefit of SRO 484(1)/92
dated 14/05/1992 and SRO 978(1)/95 dated 04-10-1995. Accordingly the demand
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of Rs. 806,558/- was raised against the Company. Appeal was dismissed by Central
Excise and Sales Tax Tribunal on 19/05/2009. The Company has filed petition before
the Honorable Lahore High Court, which is pending adjudication.

10.1.3 Through Order-In-Original No. 18/2009 dated December 24, 2009 ('ONO'), the
Additional Commissioner Inland Revenue, (Legal), Large Taxpayers Unit, Lahore
('ACIR - Legal') finalized the adjudication proceedings in respect of audit conducted
by departmental auditors and raised a demand of principal Sales Tax and Federal
Excise duty ('FED') aggregating to Rs. 336.738 million along with default surcharge
and penalties. The company has preferred appeals against this exparte order under
the applicable provisions of Sales Tax Act and Federal Excise Act before CIR(A).
Such appeals have not yet been taken up for hearing by CIR(A).

10.2 Commitments

10.2.1 Guarantees issued by various
commercial banks, in respect of
financial and operational obligations
of the Company, to various institutions
and corporate bodies. 332,363 332,363

10.2.2 Commitments against capital
expenditure. 245,204 340,973

10.2.3 Commitments against irrevocable
letters of credit:

- spare parts for capital expenditures 124,687 634,350
- other spare parts 2,188 131,801

 126,875 766,151

704,442 1,439,487

11. PROPERTY, PLANT AND EQUIPMENT

Operating assets 11.1 18,336,650 18,827,414
Capital work in progress 11.2 2,596,928 1,554,064
Stores held for capital expenditures 45,572 -

20,979,150 20,381,478

11.1 Operating assets

Opening book value 18,827,414 19,776,950
Add: Additions during the period / year:

Building on freehold land 4,700 5,188
Plant and machinery 21,405 34,130
Furniture, fixtures and fittings 1,625 19,931
Quarry equipment - 33,387
Vehicles 4,425 7,383
Share of joint assets - 1,471

32,155 101,490

Less: book value of operating assets
disposed off during the period / year 1,580 3,341

Less: depreciation charged during
the period / year 521,339 1,047,685

18,336,650 18,827,414

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .Note
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11.2 Capital work in progress

Civil works 2,000 2,000
Plant and machinery 2,236,253 1,173,570
Unallocated capital expenditures 169,996 59,581
Computer software and consultancy cost 26,384 26,384
Advance to suppliers against:
- purchase of land 2,000 2,000
- civil works 1,505 1,505
- plant and machinery 158,790 286,080
- Vehicles - 2,944

2,596,928 1,554,064

12. DEFERRED TAXATION

This comprises the following:
Taxable temporary differences arising in respect of:
- accelerated tax depreciation allowance (2,250,930) (2,637,877)
- fair value on investments - available for sale (152,253) (98,661)

(2,403,183) (2,736,538)

Deductible temporary differences arising in respect of:
- unused tax losses 2,247,109 2,507,604
- Finance lease 46,882 63,826
- employee compensated absences 2,883 4,547
- minimum tax recoverable against normal

tax charge in future years 106,309 90,806

2,403,183 2,666,783

- (69,755)

12.1 Deferred tax asset amounting to Rs. 652.999 million, on unused tax losses, has not
been recognized in this interim condensed financial information. Management is of
the view that recognition of said deferred tax asset shall be re-assessed as at June
30, 2010.

13. TRADE DEBTS

Export - secured 352,538 393,479
Local - unsecured, considered good 167,899 288,765

520,437 682,244
14. INVESTMENTS

Available for sale - Unquoted

Associated company
Security General Insurance Company Limited
4,570,389 (June 30, 2009 : 4,570,389)

ordinary shares of Rs. 10 each - at cost 14.1 5,000 5,000

Add: adjustment arising from measurement
on fair value 580,010 375,850

585,010 380,850

Note

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

Un-audited
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2009

Audited
June 30,
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At fair value through profit and loss - Quoted

Mutual funds:
United Composite Islamic Fund
Nil units (June 30, 2009: 135,097.27 units) - 15,000

Faysal Saving Growth Fund
Nil units (June 30, 2009: 49,990.4911 units) - 5,000

NAFA Government Securities Liquid Fund
Nil units (June 30, 2009: 500,000 units) - 5,000

Noman Abid Reliance Income Fund
Fixed fund (June 30, 2009: Nil) 20,000 -

20,000 25,000

Less: adjustments arising from measurement
on fair value. - 3,666

20,000 21,334
Cement:
Fauji Cement Company Limited
121,800 (June 30, 2009 : 121,800)

ordinary shares of Rs. 10 each 1,949 1,949
Chemicals:
Highnoon Laboratories Limited
116,270 (June 30, 2009: 116,270)

ordinary shares of Rs. 10 each 9,916 9,916
Fertilizer:
Shakarganj Mills Limited
6,000 (June 30, 2009: 6,000)

ordinary shares of Rs. 10 each 250 250

12,115 12,115

Less: adjustments arising from measurement
on fair value 7,517 7,736

4,598 4,379

609,608 406,563

14.1 The fair value of the investment as at December 31, 2009 was determined based on
the valuation report prepared by the firm M/s Maqbool Haroon & Co., Chartered
Accountants.

15. DISTRIBUTION COST

Salaries and amenities 16,582 11,984
Travelling 4,592 2,469
Vehicle running and maintenance 2,529 2,241
Postage, telephone and fax 1,565 841
Printing and Stationery 314 443
Entertainment 531 543
Repair and maintenance 229 759
Advertisement and sampling 3,175 4,633
Freight and forwarding 1,900,258 1,367,434
Other expenses 1,518 5,865

1,931,293 1,397,212

Un-audited
December 31,

2009

Audited
June 30,

2009
. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .
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16. FINANCE COST

Profit/interest/mark-up on long term loans, finances,
redeemable capital and short term finances 1,027,810 1,104,508

Bank guarantees' commission 648 3,211
Exchange loss 26,453 266,290
Realised loss on derivative interest rate

swap agreements 5,959 -
Realised loss on derivative cross currency interest

rate swap agreement - 593,577
Bank charges 51,589 50,494

1,112,459 2,018,080
17. TAXATION

Provision for current period tax represents minimum tax on turnover due under section 113
of the Income Tax Ordinance, 2001.

18. LOSS PER SHARE - BASIC AND DILUTED

18.1 The calculation of loss per share - basic is based on the following data:

Loss for the period attributable Rupees in thousand
to ordinary shareholders (946,853) (309,936) (758,560) (18,297)

Weighted average number of
ordinary shares outstanding Number of shares
during the period 372,263,356 372,263,356 372,263,356 372,263,356

Loss per share - Basic (Rupees) (2.54) (0.83) (2.04) (0.05)

18.2 There is no dilutive effect on loss per share as the effect of conversion of preference
shares into ordinary shares is anti-dilutive.

19. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the holding company, associated companies, directors, key
management personnel and employee benefits funds. The Company in the normal course
of business carries-out transactions with various related parties. Amounts due to holding
company is shown under trade and other payables. Other significant transactions with
related parties are as follows:

Relationship with the Nature of transaction
Company
Holding company

Purchase of goods and services 75 1,375
Sale of goods and services 346 1,557
Purchase of vehicle 419 -
Sale of vehicle 393 -

Associated company
Dividend received 4,570 6,856

Key management
personnel

Remuneration and other benefits 32,818 31,633
Employee benefits plan

Funds received 8,184 -
Contribution paid - 1,609

December 31
2008

Six months ended
December 31

2009

Three months ended
December 31

2009
December 31

2008

December 31
2009

December 31
2008

Six months ended

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .

December 31
2009

December 31
2008

Six months ended
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Sayeed Tariq Saigol
Chief Executive

Zamiruddin Azar
Director

20. RESTRUCTURING OF REDEEMABLE CAPITAL AND SYNDICATED TERM FINANCE FACILITY

The Company has applied to the lenders of Redeemable capital and Syndicated Term Finance
capital for restructuring of finance facilities disclosed in note 5 and 6 respectively to this
condensed interim financial information. Formal approval and other formalities for restructuring
of the facilities are in process.

21. OPERATING CASH FLOWS BEFORE WORKING CAPITAL CHANGES

Loss before taxation (986,563) (585,606)

Adjustments for:
Depreciation on operating fixed assets 521,339 512,854
Amortization of intangible assets 2,813 3,867
Gain on disposal of operating fixed assets (542) (1,709)
(Gain) / loss on investment-through profit and loss (3,954) 8,658
Employees' compensated absences 3,166 3,361
Finance cost 1,112,459 2,018,080
Profit on bank deposits (2,444) (5,814)
Dividend income (4,570) (6,856)

1,628,267 2,532,441

641,704 1,946,835

22. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information has been approved by the Board of Directors
of the Company and authorized for issue on February 23, 2010.

23. GENERAL

Figures have been rounded off to the nearest thousand Rupees except stated otherwise.

December 31
2009

December 31
2008

Six months ended

. . . . . .  ( R u p e e s  i n  t h o u s a n d )  . . . . . .


