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DIRECTORS’ REVIEW

Your Directors are pleased to present the un-audited results of the Company for the quarter ended
March 31, 2007.

Production of grey and white cement during July - March 2007 amounted to 956,645 and 34,381
metric tons respectively as compared to 1,082,624 and 25,160 metric tons during the corresponding
period last year. Capacity utilization during the period under report amounted to 81% for grey and
29% for white cement (enhanced capacity) as compared to the corresponding period last year
at 92% and 21.3% (enhanced capacity). The reduction in grey cement production was mainly
due to an unfortunate breakdown of the cement mill lasting for more than a month.

The Company sold 948,788 grey and 32,804 metric tons white cement during the period July-
March, 2007 against sales in the corresponding period last year of 1,103,303 metric tons of grey
and 26,295 metric tons of white cement. The decrease in sales volume was caused by unscheduled
stoppage of the cement mill, as explained above.

The Company suffered pre-tax loss of Rs. 24.672 million during the period July-March, 2007
against the corresponding period last year, when pre-tax profit was recorded at Rs. 1,255 million.
Sharp downturn in profitability is reflective of greatly reduced margin owing to price war as new
capacity engaged in a quest for greater market share.

The Company suffered pre-tax loss of Rs. 34.607 million during the 3rd quarter of the financial
year as compared to pre-tax loss of Rs. 91.763 million during the second quarter. The losses
during the current quarter were mainly due to major break down of the cement mill for a period
of more than a month which restricted sales volume. The Company was unable to get the full
benefit of relatively improved cement prices in the greater as buoyant demand was unable to be
met due to reduced output.

The outlook for remainder of the year remains positive on the base of robust growth in demand
witnessed during the current quarter in the local, as well as, export markets in Afghanistan and
India. It now appears that positive economic outlook for the country should help in creating
equilibrium between demand and supply for the entire cement industry.

Progress of ongoing projects

By the Grace of God, the 6700 tpd kiln was fired on March 01, 2007 and trial clinker production
started on March 15, 2007. The plant is still in commissioning stage and is being fine tuned to
achieve design parameters under supervision of the plant suppliers, F.L. Smidth A/S, Denmark.
Work on cement grinding mills and packing plant is in progress. Cold run tests upto cement mill
have been completed. It is expected that the first dispatches from the cement mill should commence
by end May 2007. The second cement mill is expected to commence operations by end June
2007. It is hoped that Commercial production will commence in July 2007, Inshallah. Financial
arrangements including 25% Right Issue & term loans to meet the project cost overruns are in
place.

The work on power generation plant, which is part of the expansion project has been completed
and the generator is in trial production under supervision of the plant suppliers, Wartsila.
Acknowledgment

The Board wishes to thank the executives, staff, distributors, bankers and stakeholders for their
continued support and co-operation.

For and on behalf of the Board

H\f%\/\
Sayeed Tariq Saigol
Lahore: April 21, 2007 Chief Executive
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BALANCE SHEET
Un-Audited Audited
March 31, 2007  June 30, 2006
Note ... (Rupees in thousand) ......
Equity and Liabilities
Share Capital and Reserves
Authorised capital 5,000,000 5,000,000
Issued, subscribed and paid-up capital 3,519,581 3,519,581
Reserves 3,475,247 2,807,562
Unappropriated profit 345,520 972,594
7,340,348 7,299,737
Non-current Liabilities
Long term loans and finances 3 8,966,100 7,868,948
Liabilities against assets subject to finance lease 276,405 12,226
Lease finance advances 642,587 74,146
Long term deposits 2,852 2,977
Deferred taxation 756,901 875,609
Deferred liability for vacation benefits 11,237 10,250
10,656,082 8,844,156
Current Liabilities
Current portion of:
- redeemable capital - 41,650
- long term loans and finances 1,628,408 538,530
- liabilities against assets subject to
finance lease 13,417 4,481
Short term finances 4 709,102 947,160
Trade and other payables 607,792 752,172
Accrued profit and interest / mark-up 289,226 279,112
Taxation 13,710 31,828
Dividends 41,562 54,586
3,303,217 2,649,519
Contingencies and Commitments 5

21,299,647 18,793,412

The annexed notes form an integral part of these financial statements.

—N—A
Sayeed Tariq Saigol
Chief Executive

Maple Leaf Cement Factory Limited
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AS AT MARCH 31, 2007

Un-Audited Audited
March 31, 2007  June 30, 2006
Note ... (Rupees in thousand) ......
Assets
Non-current Assets
Property, plant and equipment 6 18,523,532 16,088,505
Investments 7 - 17,395
Long term loans to employees 10,797 7,127
Long term deposits and prepayments 15,336 15,923
18,549,665 16,128,950
Current Assets
Stores, spares and loose tools 2,087,127 1,847,926
Stock-in-trade 204,936 200,946
Trade debts - unsecured considered good 56,410 163,459
Investments 7 17,395 -
Loans and advances 262,440 299,257
Deposits and short term prepayments 9,339 7,314
Accrued profit 27 559
Sales tax, customs and excise duty 17,304 34,611
Other receivables 3,889 9,452
Cash and bank balances 91,115 100,938

2,749,982 2,664,462

21,299,647 18,793,412

& e
Zamiruddin Azar
Director

Maple Leaf Cement Factory Limited
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PROFIT & LOSS ACCOUNT

&

FOR THE PERIOD ENDED MARCH 31, 2007

(Un-Audited)

Sales - net

Cost of sales

Gross profit
Administrative expenses
Distribution cost

Other operating expenses

Other Operating Income
Operating profit
Finance cost
Profit / (loss) before tax
Taxation

- Current

- Deferred

Profit / (loss) after taxation

Basic earning per share

Diluted earning per share

—N—A

Sayeed Tariq Saigol
Chief Executive

Note

Maple Leaf Cement Factory Limited
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For the 3rd Quarter For the nine months

Jan. - March Jan. -
2007 20

March July - March July - March
06 2007 2006

.................... (Rupees in thousand) ....................

683,837 1,350,165 2,712,922 4,154,108
610,317 843,457 2,442,794 2,585,906

73,520 506,708 270,128 1,568,202

25,177 14,212 41,919 40,115
20,806 3,477 43,001 11,140
6,478 21,789 8,000 78,565

52,461 39,478 92,920 129,820
15,859 6,199 31,362 19,600

36,918 473,429 208,570 1,457,982
71,525 55,000 233,242 203,055

(34,607) 418,429  (24,672) 1,254,927

3,482 6,844 || 13830 || 21,064
(8,341)| | 140,231 || (118,708)|| 422,721

(4,859) 147075 (104,878) 443,785

(29,748) 271

,354 80,206 811,142

...... Rupees ......
(0.10) 0.91 0.27 2.72
(0.14) 0.90 0.14 2.70

Gt

B

Zamiruddin Azar
Director
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CASH FLOW STATEMENT
FOR THE PERIOD ENDED MARCH 31, 2007
(Un-Audited)

Cash Flow from Operating Activities
Profit/(loss) for the period - before taxation
Adjustments for:

Depreciation

Amortization

Gain on disposal of vehicles
Deferred liability for vacation benefits
Financial charges

Profit on bank deposits

Obsolete stores balances written off

Cash inflow from Operating Activities
Before working capital changes
(Increase)/decrease in current assets:
Stores, spares and loose tools
Stock-in-trade
Trade debts
Investments
Loans and advances
Short term prepayments
Other receivables
Tax refunds due from the Government
Due from gratuity trust
Increase in trade and other payables
(excluding unclaimed ordinary dividend)

Cash inflow from operating activities

Taxes paid

Vacation benefits paid
Net cash inflow from operating activities
Cash flow from investing activities

Fixed capital expenditure

Sale proceeds of fixed assets

Long term loans

Long term deposits and prepayments

Profit on bank deposits received
Net cash outflow from investing activities
Cash flow from financing activities

Term finance certificates redeemed

Long term loans net of repayments

Lease finances-net

Lease finance advance

Long term deposits from stockists - net

Short term finances - net

Financial charges paid

Ordinary dividend paid

Preference dividend paid
Net cash inflow from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

&

Nine months ended

July - March July - March
2007 2006
...... (Rupees in thousand) ......
(24,672) 1,254,927
317,992 262,876
2,740 -
(3,839) (624)
4,409 2,472
233,242 203,055
(754) (4,185)
- (4,449)
529,118 1,714,072
(239,201) (649,714)
(3,990) 43,032
107,049 (43,373)
(17,395) -
36,817 (51,038)
(2,025) 12,871
5,563 (105,867)
17,307 48,087
- 69,233
(144,380) 293,652
(240,255) (383,117)
288,863 1,330,955
(31,947) (3,279)
(3,422) (494)
253,494 1,327,182
(2,743,168) (6,561,864)
5,093 983
(120) (3,739)
587 (9,411)
1,286 6,108
(2,736,322) (6,567,923)
(41,650) (83,300)
2,187,030 4,909,530
273,115 -
568,441 -
(125) (3,380)
(238,058) 278,155
(223,128) (140,964)
(115) (109)
(52,505) (12,143)
2,473,005 4,947,789
(9,823) (292,952)
100,938 369,802
91,115 76,850

The annexed notes form an integral part of these financial statements.

—N—A
Sayeed Tariq Saigol
Chief Executive

Maple Leaf Cement Factory Limited
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Zamiruddin Azar
Director
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STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED MARCH 31, 2007

(Un-Audited)

Balance as at 30 June, 2005
Transfer to reserve for bonus issue
Transfer to revenue reserve
Nominal value of bonus shares issued
Profit for the period ended March 31, 2006
Transfer to capital redemption reserve
Dividend on preference shares for

the period ended March 31, 2006
Balance as at March 31, 2006
Fair value reserve on investment
Profit for the period ended June 30, 2006
Transfer to capital redemption reserve
Dividend on preference shares for

the year ended 30 June, 2006
Balance as at 30 June, 2006
Transfer to revenue reserve
Profit for the period ended March 31, 2007
Dividend on preference shares for

the period ended March 31, 2007
Transfer to capital redemption reserve
Balance as at 31 March, 2007

Fairvalue  Capital Reserve for
Share Share reserveon redemption  Revenue issueof Unappropriated
Capital ~ Premium i reserve Reserve  bonus shares  profit Total
..................................... (Rupees in thousand) .......cccoooiviiiiiiiiiiiiiiininn,
3248844 2,154,890 9,566 20,769 100,000 756,393 6,290,462
(270,737) 210,737
700,000 (700,000)
210,737 (270,737)
811142 811142
67,746 (67,746)
(39.239)  (39,239)
3519581 1,884,153 9,566 88515 800,000 760550 7,062,365
2,829 2829
248098 248,098
22,499 (22,4%9)
(13555)  (13,555)
3519581 1,884,153 12395 111,014 800,000 972,594 7,299,737
600,000 (600,000)
80,206 80,206
(39595)  (39,595)
67,685 (67,685)
3519581 1,884,153 12395 178,699 1,400,000 345520 7,340,348

The annexed notes form an integral part of these financial statements.

—N—A

Sayeed Tarig Saigol
Chief Executive

Zamiruddin Azar
Director

Maple Leaf Cement Factory Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2007
(Un-Audited)

1.

The Company and its Operations

Maple Leaf Cement Factory Limited was incorporated under the Companies Ordinance,
1984 as public company Limited by shares and is listed on stock exchanges in Pakistan.
It is engaged in production and sale of cement. The company is subsidiary of the Kohinoor
Textile Mills Limited.

Basis of Preparation

These financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34 (Interim Financial Reporting) as applicable in Pakistan,
in all material respects. These financial statements are being submitted to the shareholders
as required by section 245 of the Companies Ordinance, 1984, the Listing Regulations of
the Stock Exchanges of Pakistan.

The present accounting policies and critical accounting estimates requiring management
to exercise judgment adopted for the preparation of these financial statements are the same
as those applied in the preparation of the preceding annual financial statements of the
Company for the year ended 30 June, 2006.

Long Term Loans and Finances-Secured

3.1 During the period the company has fully availed a Long term finance facility of
Rs. 4.800 billion from a Syndicate of commercial banks and development finance
institution [i.e. NBP, Habib Bank Limited, Allied Bank Limited (ABL), Faysal Bank
Limited, PICIC Commercial Bank Limited, The Bank of Punjab (BOP) and Saudi Pak
Industrial and Agricultural Investment Company (Pvt.) Limited] for financing the ongoing
expansion project of 6,700 tpd clinker capacity. The loan is repayble in 9 half yearly
installments commencing from August 2007 and carries markup rate of 6-months
Kibor+1.5 %.

3.2 The company raised syndicated term finance agreement of Rs. 1.00 billion for financing
capital expenditure. The syndicate comprises of ABL, MCB, The Hongkong and
Shanghai Banking Corporation Limited, BOP, Soneri Bank Limited, Pak Libya Holding
Company (Pvt.) Limited and First Women Bank Limited. This facility is repayable in
9 equal half yearly installments commence from November 30, 2007 and carries
mark-up rate of 6-months Kibor+2.00%.

3.3 During the year the company has availed a bridge finance of Rs. 1,350 million from
Allied Bank Limited to finance capital requirements of ongoing grey 6700 tpd cement
project. The loan will be replaced by the consortium of banks subsequent to the year
end. The loan is repayable within 7 month from the date of disbursement and carries
markup at the rate of 6-months Kibor+2.00%

3.4 During the period the company has converted its term finance facility of Rs. 950
million from Allied Bank Ltd. with a syndicate loan agreement of Rs. 950 million. The
syndicate comprises of Allied Bank Ltd., Soneri Bank Ltd., Pak Libya Holding Company
(Pvt.) Ltd., Saudi Pak Industrial & Agriculture Investment Company (Pvt.) Ltd., MCB
Bank Ltd. First Women Bank Ltd. and Saudi Pak Commercial Bank Ltd. The loan is
repayable in 9 semi annual installments commencing from 24 month of the first draw
down and carries markup at the rate of 6-months Kibor+2.25%.

Maple Leaf Cement Factory Limited
9
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3.5 The company has entered in a ljarah/Lease financing agreement of Rs. 280 million
with Meezan Bank Ltd. to finance the additional capital expenditure requirements of
white cement project. The facility is repayable in 9 equal half yearly installments within
period of 6 years including grace period of 18 months. It carries profit rate of 6-months
Kibor+2.50 %.

Short Term Finances - Secured

Short term finance facilities available from various commercial banks under mark-up
arrangements aggregate Rs. 2.290 billion (30 June, 2006: Rs. 1.740 billion). Facilities
available for opening letters of credit / guarantee aggregate Rs. 1.475 billion (30 June,
2006: Rs. 1.871 billion). The aggregate facilities are secured against charge on all present
and future current assets of the Company, lien on import documents and personal guarantees
of some of the directors. These facilities, during the period, carried mark-up at the rates
ranging from 9.87% to 12.33% per annum on quarterly basis.

Contingencies and Commitments

5.1 There has been no significant change in the contingencies since the date of preceding
published annual financial statements.

5.2 Guarantees issued by various commercial banks, in respect of financial and operational
obligations of the Company, to various institutions and corporate bodies aggregate
Rs. 239.183 million (30 June, 2006: Rs. 241.475 million).

5.3 Commitments against capital expenditure as at March 31, 2007 Rs. 493.274 million
(30 June, 2006: Rs. 857.294 million).

5.4 Commitments against irrevocable letters of credit outstanding as at March 31, 2007
were for Rs. 835.406 million (30 June, 2006: Rs. 944 million).

Property, Plant and Equipment . .
Un-Audited Audited

Quarter ended Year ended
31-03-2007 30-06-2006

Note ... (Rupees in thousand) ......
Operating fixed assets 6.1 6,710,543 6,885,915
Capital work-in-progress 6.2 11,812,989 9,030,403
Stores and spares held for capital expenditure - 172,187

18,523,532 16,088,505

6.1 Operating fixed assets

Opening book value 6,885,915 5,099,297
Additions during the period / year:
- freehold land - 22
- buildings on freehold land 67,026 301,217
- roads, bridges and railway sidings - 2,750
- plant & machinery 21,942 1,799,675
- furniture, fixtures and equipment 28,631 22,960
- quarry equipment - 5,566
- vehicles 96 24,629
- share of joint assets 179 234
- leased assets 28,740 18,575
146,614 2,175,628

Book value of fixed assets disposed-off during

the period / year (1,254) (17,324)
Depreciation charge for the period / year (320,732) (371,686)
Closing book value 6,710,543 6,885,915

Maple Leaf Cement Factory Limited
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Un-Audited Audited
Quarter ended Year ended
31-03-2007 30-06-2006

...... (Rupees in thousand) ......

6.2 Capital work-in-progress

Civil works 124,152 84,233
Plant & machinery 8,722,588 7,697,695
Mechanical works 1,058,167 490,711
Electrical works 551,262 83,007
Unallocated capital expenditure 1,355,008 492,073
Advances to suppliers 1,812 182,684

11,812,989 9,030,403

7. Investments

This represents the investment in equity instruments of Security General Insurance Company
Ltd. (SGIC). The management is firmly committed to disinvest the investment in short period
of time. Accordingly, this investment is transferred to current assets (30 June, 2006:
Rs. 17.395 million)

8. Taxation

In view of available tax losses, the current tax expense represents the minimum tax on
turnover for the period due under section 113 of the Income Tax Ordinance, 2001.

9. Transaction with Related Parties

Related parties comprise the Holding Company, related Group Companies, Associated
Companies, directors of the Company, key employees and staff retirement funds. Details
of transactions with related parties are as follows:
Un-Audited Audited
Quarter ended Year ended
31-03-2007 30-06-2006

...... (Rupees in thousand) ......

- sale of goods and services 1,093 1,178
- dividend received - 7,913

Transactions between the related parties were made at arm's length prices determined in
accordance with the comparable uncontrolled price method except electricity, gas, water
and repair maintenance related to head office shared with the Holding Company and
Associated Companies, which are based on the advices received.

10. Date of Authorisation for Issue

These financial statements were authorised for issue on 21 April, 2007 by the board of
directors of the Company.

11. Figures

- Figures in the financial statements have been rounded-off to the nearest thousand Rupees;
and
- Corresponding figures have been re-arranged and re-classified, wherever necessary, for

the purposes of comparison.
) Zl\l}v\w\
A _—
Sayeed Tariq Saigol Zamiruddin Azar
Chief Executive Director

Maple Leaf Cement Factory Limited
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